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SUMMARY OF KEY FINANCIAL INFORMATION
31/12/2011
INDIVIDUAL PERIOD CUMULATIVE PERIOD
CURRENT YEAR PRECEDING YEAR CURRENT YEARTO DATE PRECEDING
QUARTER CORRESPONDING YEAR
QUARTER CORRESPONDING
PERIOD
31/12/2011 31/12/2010 3171272011 31/12/2010
$3'000 $3'000 $3'000 $5'000

1 Revenue 931,241 575,496 2,591,509 2,120,144
2 Profit/(loss) before tax -3,330 -14,018 -75,163 -108,315
3 Profit/(loss) for the period -22,645 -1,385 -83,722 -73,007
4 Profit/(loss) attributable to 8,731 -1,185 9,320 -72,343

ordinary equity holders of

tite parent
5 Basic earnings/(loss) per 2.13 -0.29 2.28 -17.68

share (Subunit)
6 Proposed/Declared dividend 0.00 0.00 0.00 0.00

per share (Subunit)

AS AT END OF CURRENT QUARTER

7 Net assets per share
attributable to ordinary
equity holders of the parent
(3%)

Remarks ; ©

‘Definition of Subunit:

0.1800

AS AT PRECEDING FINANCIAL YEAR END
0.0300

In a currency system, there Is usually a main unit (base) and subunit that is a fraction amount of the maln unit,

Example for the subunit as follows:

| Country Base Unit Subunit
Malaysia Ringgit Sen

| United States Dollar Cent
United Kingdom [ Pound Pence




Puncak Nlaga Holdings Berhad (416087-U)
Unaudited Fourth Quarterly Financial Statements Ended 31 December 2011
Condensed Consolidated Income Statements

INDIVIDUAL QUARTER
Gurrent Year  Preceding Year
Quarter Carresponding
Quarter
3 months ended
31.12.2011 31.12.2010

CUMULATIVE QUARTER
Current Year  Preceding Year
To date Corresponding
Period

12 months ended
31.12.2011 31.12.2010

Note RM'000 RM'Q00 RM'000 RM'Q00
Unaudited {Restated) Unaudited (Restated)

Revenue Alfb} & Al4(a) 931,241 575,496 2,591,509 2,120,144
Otherincome Atfb} 215,697 26,970 314,528 122,566
Operaling costs At(b) {545,850) (332,776) (1,672,199) {1,389,895)
Construction conlract expenses Af1(b) (371,986} (97,784) {513,620) (202,518)
Depreciation and amoriisation expenses Alib) {50,250) (39,157) {176,293) (165,533)
Profit from operations 178,852 132,749 543,925 484,764
Other non-operating income Bi (10,924) ' - 5572 -
Finance costs Al{b) & BS (163,299) (146,603) (624,460) (593,001}
Share of results of associates (8,031) - 3 (2}
Share of results of joint venture 72 {164) (203) {76)
Loss belore fax (3,330} (14,018) (75,163) (108,315)
Taxation:-

- Income taxation (24 ,677) (9,121) (54,509) (20,990)

- Deferred taxalion 5,362 21,754 45,950 56,298

Alfb) & B (19,315) 12,633 {8,559} 35,308
Loss net of lax Al(b) (22,645) {1,385) (83,722) {73,007)
Attributable to:
Owners of the parent 8,731 (1,185) 9,320 (72,343)
Non-controlling interesls (81,376} {200} {93,042) (884)
Loss net of tax {22,645) (1,385) (83,722) (73,007)
sen sen sen sen

Earnings / (Loss) per share attributable

to owners of the parent:

- basic Bid(a) 2.13 {0.29) 2.28 {17.68)

- diluted ) B14(b) NIA NIA N/A NfA

(The Condensed Consolidated Income Statements should be read in conjunction with the audlted financial statements
for the financlal year ended 31 December 2010 and the accompanying explanatory notes attached to the Interim

financlal statements.)



Puncak Niaga HoldIngs Berhad (416087-U)

Unaudited Fourth Quarterly Financlal Statements Ended 31 December 2011
Condensed Consolidated Statements of Comprehensive Income

Loss net of tax
Other Comprehensive Income/(expenses):

Foreign currency translation
Revaluation of land and building

Total comprehensive income/{loss) for the period

Total comprehensive Income/{loss) atiributable to:

Owners of the parenl
Non-controlling interests

INDIVIDUAL QUARTER CUMULATIVE QUARTER
Current Year  Preceding Year  Current Year  Preceding Year
Quarter Corresponding To date Corresponding
Quarter Period
3 months ended 12 months ended
31.12.2011 31.12.2010 31.12.2011 31.12.2010
RM'000 RM'009 RM'000 RM'000
Unaudiled {Restated) Unaudited {Restated)
(22,645) (1,385) {83,722} (73.007)
{169) {851) 2,169 {4,397)
69,088 - 69,088 .
46,274 . {2,236} (12,465) (77,404)
77,740 {1,860) 80,397 {76,564)
{31,466) (376} (92,862) (840}
46,274 (2,236} (12,465) (77,404)

(The Condensed Gonsolidated Statlement of Comprehensive Income should be read in conjunction with the audited financial
slatements for the financial year ended 31 December 2010 and the accompanying explanatory notes atlached to the interim

financial slatements.)



Puncak Niaga Holdings Berhad (416087-U)
Unaudited Fourth Quarterly Financial Statements Ended 31 December 2011
Condensed Consolldated Sialement ol Financlal Posltion

Note

ASSETS

Non-current assels

Property, plant & equipment Af(b), A3 & Al4 (¢)
Intangible asset Alfb) & B8
Financial assel Alb)
Investment in assoclates

Invesiment in joint venlure

Qltier investment

Debl service reseive account

Googwill

Qiher receivables A1Q & AT4(a)il}
Delerred tax assels Af(p)

Currani assels
Invenlories

Trade recelvables

Other recelvables

Other curren! assels
Tax recoverable

Shorl term funds

Cash and bank balances

TOTAL ASSETS

EQUITY AND LIABILITIES

Equlty aliributable to equity owners of the parent

Share capital

Reserves

Treasury shares

Sharehotders’ equlty Al (b) & A1S
Non-conlrolling Interest Alb)

Tolal equity

Non-current liablililes

Loans and borrowings At & B9
Other payables AT0
Concession liabllities Alfb)
Governmenl gran! Alb)
Delerred 1ax liabililies Al(b)

Curren! llabilities

Loans and borrowings B9
Trade & other payables

Other current liabilities

Congessian liabiliies Al
Deposit [rom consumears

Tax payable

Total llabillties
TOTAL EQUITY AND LIABILITIES

Net assets per share attributable to owners of \he parent {RM)

As at As at
31.12.2011 31.12.2010
RM'000 RM'000
Unaudited {Restatad)
451,841 244,809
7,684,289 7,684,741
6,585 2,476
44 39
1,642 5,635
9,409 -
306,892 297,271
532,493 514,873
1,544,430 284,707
§22,768 552,026
11,169,393 9,586,577
20,859 16,512
386,261 1,104,989
56,620 61,203
7,518 1,728
639 654
36 35
1,268,050 1,215,267
1,739,983 2,400,388
12,900,376 11,986,965
411,143 411,143
(331,572) (392,202)
{5,941) (5,941)
73,630 13,000
{89,683) 15,822
{16,053} 28,822
5,040,961 4,680,504
1,154,301 9,795
3,815,231 3,959,422
285,934 282,626
231,032 185,955
10,527,459 9,118,302
471,168 806,460
1,132,821 1,306,029
- 3,560
354,308 329,310
403,239 380,326
27,434 14,156
2,388,870 2,839,841
12,916,429 11,958,143
12,900,376 11,986,365
0.18 0.03

{The Condensed Consolldated Statement of Financlal Poslilon should be read In conjunclion wilh the audited
financlal statements for lhe linancial year ended 31 December 2010 and lhe accompanylng explanatory notes

altached to the Interlm financlal stalements.)




Puncak Niaga Holdings Berhad {416087-U)

Unaudited Fourth Quarterly Financial Statements Ended 31 December 2011
Condensed Consolidated Statement of Changes in Equily

Note

12 months period ended 31 December 2011
Qpening balance at 1 January 2011

(as previously stated)

- Effecls of adeption IG 12 Alfb}

At 1 January 2011 (as restaled)

Premium paid on acquisilion of
non-cantrolling Interests

Total comprehensive income/(loss) (or the year

Closing balance at 31 December
2011 (Unaudlted)

12 months period ended 31 December 2010
Opening balance at 1 January 2010

(as previously restated)

- Effects of adoption FRS 139

- Effects of adoption 1C 12 Als
At 1 January 2010 (as restated)

Total comprehensive loss for the year
Dividend A7

Closing balance at 31 December
2010 (Unaudited) (Restated)

{The Condensed Consolldated Stalements of Changes in Equity sho

J--ssammeeea NoR-distributable -es-=e=caee--- | Distributable
Foreign Retained
Currency Earnings / Non-
Share Share Treasury Exchange Revaluation Other {Accumulated controlling Total
Capltal Premium Shares Reserves Reserves Reserves Losses) Total Interests Equity
RM'000 RM'000 RM'OD0  RM'00C RM'000 AM'000 RM'000 RM000 RM'000 RM'000
411,143 102,872  (5941) (3,837) - - 997,188 1,501,432 334,755 1,836,187
R - - . - - {1,488,432)  (1,488,432) (318,933) {1,807,365)
411,143 102,879  (5,941) {3,837) - - {491,244) 13,000 15,822 28,822
- - - - {19,767) - (19,767) (12,643) (32,410)
- 1,989 69,088 - 9,320 80,397 (92,862) {12,465)
411,143 102,879 (5,941) {1,848) 69,088 (19,767) {481,924) 73,630 (89,683) {16,053)
411,143 102,879 (5,941) 384 - - 965,337 1,473,802 264,042 1,738,644
- R - B - - {46,750) (46,750) - (46,750)
B - - - - - (1,296,577) {1,296,577) {248,180) {1,544,757)
411,143 102,879 (5,941) 384 - - (377,990) 130,475 16,662 147,137
R - - (4,221) - - (72,343} (76,564} (840) {77,404)
B . . - - - {40,911) (40,911} - {40,911)
411,143 102,879  (5,241) {3,837) - - (491,244) 13,000 15,822 28,822

acecompanying explanatory notes attached to the interim financial statements.)

uld be read In conjunction with the audited financial statements for the financial year ended 31 December 2010 and the



Puncak Nlaga Holdings Berhad {416087-1)

Unaudiled Fourth Quarterly Flnanclal Statements Ended 31 December 2011

Condensed Consolldated Statement of Cash Flow

Note

Cash flows lrom operaflng activities
Receipts from customers

Other income

Payments to waler treatment operators
Payments for operaling expenses
Payments to conlractors

Net cash generated irom operations

Not deposils received
Interest pald

Tax pald

Interest recelved

Nel cash inflow from operaling activities

Gash flows from Invesling activities

Acnuisilion of subsidiaries Bip
Acquisition of non-controlling interest

Purchasa of property, plant and aquipment

Additions of Intangible asset

Net advance to assoclate

Nael advance lo Joint venlure

Purchase of unquoted Investment

Disposal of unquoled invesiment

Proceeds from disposal of property, plant and equipment

Nel cash oulllow from Investing aclivilies

Gash flows from flnaneing activilles

Progeeds from loans and borrowings

Repayment of loans and borrawings

Repayment of obligalion under finance leases

Issuance of redeemable cumulative preference shares A6
Dividand paid A7

Net cash inffow from linancing aclivities

Nel change in cash & cash equivalenis
Eifects of forelgn exchange rate on cash and cash equivalenls

Cash and cash equivalents at beginning of flnanclal year
Transler to debt service reserve account

Deposils held In trust

Cash and cash equlvalents al end of financlal yaar

Cash and cash equlvalenis comprise:
Deposils wilh licensed banks
Cash and bank balances

Add: Shorl term funds
Less: Deposils held in trust

12 months 12 monlhs
ended ended
31.12.2011 31.12.2010
RM00D RM'G00
Unaudited Audited
1,918,420 1,544,046
75,567 63.059
(444,305) (415,382)
(378,407) (576,722)
{533,053) (18,800)
638,242 596,201
25,283 B,376
(241,028) (252,00)
{46,629) (31,986)
39,970 29,455
415,840 350,045
(49,068) -
(117,715 -
{19,159) (56,687)
(93.161) {327,595)
(M {1
(239) {602)
{10,000) (80,000)
y 86,509
231 572
{289,110) {377,804}
118,974 11,920
{16,399) (61,500)
(5,393) {6.042)
; 131,600
. {40,911)
97,182 35,067
223,812 7,308
643 (773)
1,053,152 1,216,532
(9.,621) (7,765)
1,268,086 1,215,302
(196,955) (162,150)
1,071,131 1,053,152
1,109,294 1,151,081
159,756 64,186
1,268,050 1,215,267
36 35
(196,955) (162,150)
1,071,131 1,053,152

{The Condensed Consolldated Statement of Cash Flow should be read In conjunction with ihe audited
financlal statements for the financlal year ended 31 December 2010 and the accompanylng explanatory

notes altached lo 1he interlm financlal statements.)



Puncak Niaga HoldIngs Berhad (416087-0)
Unaudlted Fourth Quarterly Financlal Statements Ended 31 December 2011

A.

Al

EXPLANATORY NOTES PURSUANT TO FRS 134

Basls of preparatjon and changes In accouniing policles

The interim financlal statements are unaudited and have bsen prepared in accordance wilh 1he requirements of Financial Reporting Standard
{"FAS") 134: Interim Financial Reporting and paragraph 9.22 of the Main Markel Listing Requirements of Bursa Malaysia Securilies Berhad
("Byrsa Securities”).

The interim financlal stalements should be read in canjunclion with the audiled financial slatements for the linanclal year ended 31 December
2010. These explanatory notes attached io the interim financlal stalemenls provide an explanation of events and {ransactions that are
significant ta an understanding of the changes in the financial posilion and perlormance of the Group since the financial year ended 31
December 2010, However, with the applicalion of IG Interprelation 12 : Service Goncesslon Arrangements ("IC Interpretallon i27, the
comparatives have been reslated as the [C Inlerpretation 12 is required to be adopled retrospeclively.

The accounting policias and methods of compulation adopted by the Group are consistent with lhose adopled In Ihe preparation of financial
stalements for Ihe financial year ended 31 December 2010, except for the adoption of the following new FRS, Amendments to FRSs and IC
Interpretations with effect from 1 January 2011 and measursmen! method of land and buildings fram cosl ta revalualion method.

On 1 January 2011, the Group adopled the following new and amended FAS and IC Interpretations mandatery for annual linancial perlods
beglnning on or afler 1 January 2011:-

FRS 1 Flrst-ime Adoption of Financlal Reporting Standards
Amendments to FRS 2 Share-based Payment - Group Cash-seltled Share-based Payment Transactlans
Amendmenis to FRS 3 Business Combinations (Revised)

Amendments 1o FRS § Non-currant Assets Held for Sale and Disconlinued Qperallons
Amendments 1o FRS 7 Improving Disclosures about Financlal Instruments
Amendments to FRS101 Prasentalion of Financlal Slatoments

Amendmenis to FRS121 The Eitects of Changes In Foreign Exchange Rates
Amendments to FRS127 Consolidaled and Separate Financial Stalements
Amendments 1o FRS128 Investment in Assoclates

Amandmants to FRS131 Inleresls in Joint Veniures

Amendments lo FRS 132 Flnanclal Instrumenls: Presentalion

Ameandmenls to FRS 134 Interim Financial Reporting

Amendments to FRS 138 Financlal Instrumenls: Recognillon and Measurement
IG Interpretalion 4 Determining whether an Arrangement contains a Leasa
IC Inlerprelation 12 Service Concession Arrangements

|G Interpretation 16 Hedges of a Nel Investment in a Forelgn Operallon

IG Interpretation 17 Distributions of Non-cash Assets o Cwners

1C Intarprelation 18 Transter of Assats (rom Customers

Amendments to FRS 138 Imangible Assels

Amendmentis to FRS 1 Limited Exemptlons for Firsl-time Adopters
Amendmenls to FRS 1 Additional Exemplions for First-lime Adopters

The adoption of the above slandards and interprelatlons do nol have any effect an the financial performance or pesition of the Group except for
those disclosed balow: '

IC Interprelation 12 Service Concesslon Arrangemanis

a) 1G Interpretation 12 applies to service concession operalors and explains how to account for obligatlons undertaken and righls recelved In
servica concession arrangements, With the adoptian of IG Interpretation 12, the Group's shareholder's equily has decreased substantially to
RM73.6 million (31.12.2010 {auditad): RM1,501.4 million). The substantial decrease in shareholders equity s primarily due o he adoption
ol new accounting freatmant under |G Interpretatlon 12 whereby the entire present value of the Annual Charges and Land Use Charges and
Fixed Capacilty Charges which are payable by the Group's 70% owned sybsidiary, Syarikat Bekalan Air Selangor Sdn Bhd {"SYABAS") to
the Slate Government of Selangor Darul Ehsan ("Selangor Stale Governmen?”) and water treaiment operalors respectively, during the
\eniure of the concesslon are now required lo be capitalised as Intanglble assets and subjecl 1o amortisalion. A carresponding ameunt will
be credited as concession llability and subject to nationa! Interest which Is charged to the income statement. The adoplion of 1C
Interpretalion 12 is required to be adopled retrospaclively as descrived in Nole A15 below and thus, had resulted In the subslantial
decreass in the shareholder's equity. However, lhare is ho change Lo lhe business operalions and cash flow of lhe Group.

b) The Group amorllses its Intangible asset contalned in the concesslon arrangement by reference lo revenus method over the concession
period, consistent with the mathod adopled for the annual financlal stalements for lhe financial year ended 31 Decamber 2010. During the
quarter under review, it has come o the knowledge of the Group thal there are diltering views within the accounling fralernity regarding the
appropriatenass ol certain melhods In amortising inlangible assel contalned in a concesslon arrangement, and the deliberation over lhis
matter Is currently ongoing. Pending the finalisatlon of any consensus by the accounting fralernily over Ihis matter, the Group conlinues to
amorlise ils intangible assel contained in the concession arrangement by refesenca to revenue method. The Group will continue to monitor
the progress and oulcome of lhe angoing deliberation, and will review the approprialenass of the exlsting amortlsation method should such
neoed arise in future.



The Group's results before and after adaplion of IC Interpretation 12 are as below:

3 monihs ended 31 December 2011 12 months ended 31 Decembar 2011
Before IC 12 IC 12 Impact After IC 12 Before IC12  IC 12 Impacl After IG 12
RM'000 AM000 RM'000 AM'000 RM'000 RM'000

INCOME STATEMENTS

Revenye 886,050 45,191 931,21 2,465,475 126,034 2,501,509
Other income 219,120 (3,423) 215,697 313,939 589 314,528
Operating cosls (400,344) (145,508) (545,850} {1,080,169) {592,030) (1.672,199)
Gonstruction cenlract expenses (331,551) (40,435) (371,986) (398,635) (114,985) (513,620)
Deprecialion and amorligatlon expenses {194,003) 143,753 {50,250) (620,947) 444,654 {176,293)
FInance costs {110,490) (52,809} (163,299) {412,703} 211,757} (624,460}
Taxation (37,220) 17,905 {19,315) (87.553) 88,994 (8,559)
Profit/(Loss) net of tax 12,679 (35,324) (22,645) 174,779 (258,501) {83,722)

31 December 2011
Betore 1C 12 IC 12 Impact After IC 12

RM'000 RM'00D RM'000
STATEMENT OF FINANCIAL POSITION
Non-currenl assels
Properly, plant & equipment 1,809,150 (1,357,309} 451,841
Project development expendilure 4,973,939 {4,973,929) -
Intangible asset - 7,684,289 7,684,289
Financial asset - 6,585 6,585
Deferred tax assels - 622,768 622,768
Non-current llabllltles
Deferred tax liabities 346,597 (115,565} 231,032
Concesslon liabilities - 3,815,231 3,815,231
Government grant 202,751 (6,817} 285,934
Currenl llabllitles
Concession llabilitles - 354,308 354,308
Shareholders® equily 1,602,711 {1,609,081) 73.630
Retained earnings/(Accumulated losses) :
Brought torward 997,186 (1,488,432} (491,244}
Profit/{loss) for the year 120,969 (120,649} 9,320
Carried forward 1,127,157 {1,609,081) {481,924)
Non-conlrolling Interests 367,108 (4586,791) (89,683)

FRS 127 Consolldaled and Separate Financlal Statements (Revised)
FRS 127 - Consolidated and Separale Financlal Statements {Revised) requlres the {otal comprehensive income to be atlribuled 1o the owners
ol the parent and to the non-controlling Interests even if this results in the non-conlralling interests having a deficil balance.

Revised FRS 3 Business ComblInatlons and Amendmenls o FRS 127 Consolldated and Separate Flnanclal Statemenls

The revised standards are effective for annua! perlods beglnning en or after 1 July 2010. The revised FRS 3 introduces a number ol changes in
accounting for busingss combinalions occurring aflter 1 July 2040, These changes Impact lhe amount of goodwiil recognised, the reported
results In the period Ihat an acquisition occurs, and future reported resulls

The revised FRS 3 continues to apply lhe acquislion method lo business combinations but with some significant changes. All paymenis lo
purchase a business are recorded al falr value at the acquisition date, with contingent payments classified as debl subsequenlly remeasured
through the slalement of comprehensive Income. There is a chalce on an acqulsilion-by-acquisilion basis to measure the non-controlling
interest in the acquiree elther at falr value or at the non-controlling interest’s proportionate share of the acquireg’s net assets. All acquisition-
relaled costs are expensed.



A2

A3

A4

A5

AS

AT

The following FRSs, amendments to FAS, IC Interpretations and Technical Releases have been issued bul are not yet effeclive and therefore,
have not heen applled by the Groyp:-

Eflective {or

financlal
periods
beglnning on
or after
IC Inlerpretation 19 ExlInguishing Financial Liabilitles with Equity Instrumenls 1 July 2011
Amendmaenis to IC Interpretalion 14 Prepayments of a Minfmum Funding Requirament 1 July 2011
TRi-4 Shariah Gompliant Sale Conlracts 1 January 2011
FRS 124 Related Parly Disclosures (Revised) 1 January 2012
IC Interpretation 15 Agraaments for the Construction of Real Estate 1 January 2012
Amendments to FR5 7 Translers of Financial Assels 1 January 2012
Amendments lo FRS 112 Deleired Tax: Recovary of Underlying Assels 1 January 2012
Amendments to FRS 101 Presentation of Items of QOther Gomprehansive Income 1 January 2012
FRS 9 FInanclal instrumenits - 1 January 2012
FRS 10 Gonsolidated Financlal Stalements 1 January 2013
FRS 11 Joinl Arrangements 1 January 2013
FAS 12 Disclosure of interests in Other Entities 1 January 2013
FRS 13 Fair Valya Maasurement 1 January 2013
FRS 119 Employee Benelils 1 January 2013
FRS 127 Separale Financlal Slatemaonts 1 January 2013
FRS 128 Investment in Assoclate and Joint Venlures 1 January 2013

The direclors expect that ihe adoption of the standards and Inlerpretations above will have no material impact on the linancial slalements in
the period of inillal applicalion, excepl as disclosed below:
Audltors' repori an preceding annual financlal statemenls

The auditars’ repoil on the financial statemenls for lhe linancial year ended 31 December 2010 was nol qualilied.

Seasonal or eyclical taclors

The business of the Group Is not subject to seasonal or cyclical fuctuation.

Unusual llems due to thelr nature, size ot Incldenice

There was no item allecling the assels, labilities, equily, net income or cash flows of Ihe Group that is unusual because of thelr nature, size or
ineidence during lhe current linanclal quarter and financlal year-lo-dale except for the aflects arising irom the adoption ol |G Interpretalion 12
Service Cancession Arrangements as disclosed In Note A1 and lhe gain/loss arising from the fair valuation of tarifl compensation and certain
long lerm payables and borrowings (“long term liabilities™) as disclosed in Noles At).

Changes In aeslimates
There were no significant changes In Ine estimates of the amount reporled In lhe interim periods of the prior financlal years thal hava a material
effect [n 1he current financlal quarter and [nancial year-to-dale resulls except lor the effects arising from the adoplion ot [C nterpralation 12

Service Concession Arrangaments as disclosed in Note Al and the gainfless arising from the falr valuatien of tariff compensalion and long term
liabililies as disciosed in Notes A10.

Debl and equlty securities

There were no other significant Issuances, cancellations, repurchases, resales and repayments ol debt and equity securilles during the current
tinancial quarter and flnancial year-lo-date {1.1.2010 lo 31.12.2010 : RM131.6 million).

Dividend pald

There was no dividend paid during the current financial quarter and financial year-to-date (1.1.2010 {0 31.12.2010 : RM40.9 million).



A8

Segmenl‘ revenue and resulls

The segmental analysis for the Groyp for the current financial quarter and financial year-lo-dale are as lallows:

Loss before lax

a) Walter Water Holding Oll and Group
Disiribution Treatment Company Gas Olhers Ellminatlon Total
‘ AM000 RM000 RM'000 AM'000 BM'Q0Q RM'000 RM'000
Results for 3 months
ended 31 December
2011
Operating Revenue
Sales to extarnal
cuslomers 491,123 - 280,594 159,524 - 931,241
Inter-segment sales - 128,263 - 5,499 (134,762) -
491,123 129,263 - 280,594 165,023 (134,762) 931,241
Other income 61,899 195,305 15,902 32 82 {57.523) 215,697
553,022 324,568 15,902 280,626 165,105 (192,285) 1,146,938
Operating expenses (592,433) (104,314) (14,833) (262,845) (151,097) 147,626 (917,838)
Other nan-operaling
Income - - - {10,924) - - {10,924)
Share of resills of
associales - - (8.035) 4 . (8,031)
Share of results of
joinl vaniure . - - 79 - 72
Amorlisation and
depreciation (46,295) {3,584) {184} {33} {154} - (50,250)
Segment resulls {25,706} 216,670 885 {1,211} 13,990 (44,659} 159,969
Finance costs (163,299)
Loss before tax {3,330)
Resulls for 3 months
ended 31 Docember
2010 (Restated)
Cperaling Revenue
Sales to external
cyslomers 478,008 - - - 97,398 - 575,496
Inter-segment sales - 130,363 - - 15 {130,378)
478,098 130,363 - - 97,413 {130,378} 575,486
QOther Income 18,973 32,874 18,368 1 21 {43,267) 26,970
497.071 163,237 18,368 1 97,434 (173,645} 602,466
Operaling expenses (386,274) {74.630) {1,166} {1,528} {100,407} 133,445 {430,560)
Share of resulls of
Joint venlure - - - - (164} - {164)
Amorlisalion and
depreciation {35,263) (3,508) (214 {8) (168) - (39,157)
Segmenl resulls 75,534 85,101 16,988 {1,5633) {3,305) {40,200} 132,585
Finance cosls (146,603)

(14,018}




Loss before tax

Water Waler Holding Qll and Group
Distributlon Trealment Company Gas Olhers Elimination Total
RM'Q00 RM'000 RM'000 AM'000 AM'000 RM'000 RM'000
Results for 12
months ended 31
December 2011
Operating Revenus
Sales lo external
cuslomers 1,991,048 - 289,529 310,932 - 2,591,509
Inler-segment sales - 522,891 - - 5,697 (528,588) .
1,991,048 522,891 - 289,529 316,629 (528,588) 2,591,509
Olher income 135,484 303,864 75,981 34 253 (205,188) 314,528
2,126,532 826,855 79,981 289,563 316,882 (733,776) 2,906,037
QOperaling expenses (1,830,345) {311,302) (21,205) {275,496) (297.941) 550,470 (2,185,819)
Other non-operaling
income - - - 5,572 - - 5,572
Share of results of
associales - - - - 3 3
Share of resulls ot
Jaint venture . - . . (203) - (203)
Amortisallon and
deprecialion {160,766) {14,144) {(775) (194) (414} - (176,293)
Segment resulls 135,421 501,409 58,001 19,445 18,327 {183,306} 549,297
Finance costs (624,460)
Loss before tax {75,163}
Results for 12
months ended 31
December 2010
{Restaled)
Operating Revenue
Sales to external
customers 1,908,814 - - - 211,330 - 2,120,144
Inler-sagmenl sales - 507,407 - - 689 {608,098) -
1,908,514 507,407 - - 212,019 (508,086) 2120144
Other income 84,877 119,207 72,337 1 89 {153,945) 122,566
1,993,691 626,614 72,337 i 212,108 (662,041) 2,242,710
Operaling expenses (1,626,789) (256,618) {(12,190) (2.728) {216,637) 524,549 (1.592,413)
Share of resulls of
associates - - - 2 - @
Share ol results of
jolnt venture - - - (76) - {76}
Amorlisation and
depreciation (150,881} {13,374) {851} (6) (421) - (165,533)
Segmenl results 216,021 356,622 59,296 {2,733} (7,028} {137,492) 484,686
Finance cos1s (593,001)

(108,315)
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b) ] Waler Water HoldIng Oll and Group
Distribulion Treaiment Company Gas Others Elimination Total
RM'000 HM‘ODO RM'000 RM'0C0 RM000 AM'000 RM'000

Assels and Llablliles

As at 31 December

2011

Investment in

assoclales - - A4 - - - 44

Segment assels 10,157,607 3,301,776 1,222,633 309,103 30,862 (2,_745_,056) 12,276,925
10,157,607 3,301,778 1,222,677 309,103 30,862 (2,745,056} 12,276,969

Unallocated assels 623,407

Tolal assets 12,900,376

Segment liabllities 12,668,872 1,979,931 249,873 321,636 112,107 (2,674,456} 12,657,963

Unallocated liabilites 258,466

Tolal llabllities 12,916,429

Assels and Liabllitles

As at 31 December

2010 (Restated)

Invasiment in

assoclales - - 39 - - : 39

Segment assels 9,600,04_7 2.939.701 1,275,258 25612 25,248 (2,408,520) 11,434,246

9,600,047 2,939,701 1,275,297 2,512 25,248 (2,408,520) 11,434,285

Unallocated assels __ 552,680

Tolal assets 11,986,965

Segmant liabililies 11,660,179 1,861,493 321,442 497 175,549 (2,261,128} 11,758,032

Unallocaled liabililies 200,111 |

Total llabilitles 11,953,‘! 43

Valuallon of properly, plant and equipment

The carrying value of land and buildings is based on a valuation carrled out in the current financial year-to-date by independenl qualified values
using the comparison and cosl or contraclors method 1o reflect the market valug. No valuations have been underlaken in the prior years.

Falr valualion of finanelal Instruments

The enlire amount of tariff compensalion receivables and cerlain payables and borrowings due for more than one year had been reclassified o
fong term recelvables and payabies in the current financlal year-lo-date. The long term receivables and long term payables were measured al
fair valug as required by FAS 139,

The gain on falr valualion of long term liabililies net ol deferred lax was RM131.5 milllon and loss from [air valuation of tarifl compensation
receivables nel of delerred lax was RM56.4 million.

Subsedquent evenls

Subsequent to the current financial quarter:-

{a) The Gompanies Gommisslan of Malaysla had approved the change ol name of lhe Company’s sub-subsidiary, Global Qlfshore Malaysia
Sdn Bhd to GOM Resources Sdn Bhd with ellect from 8 February 2012.

Save as disclosed above, there were no other malerial events subsequent to tha end of the currenl linancial quarter that have nol been
reflected in the financial stalements of the Group for the current financial quarter and financial year-lo-dale. However, lhere are material
litigations as disclosed in Note B12 below.




A12 Changes [n the composiilon of the Group

a) Puncak Oil & Gas Sdn Bhd ("POG"), a wholly owned subsidiary of the Company, had on 23 May 2011 enlered inlo lwo {2) separate Sale
and Purchase Agresments with Global Internalional Vessels Lid ("GIVL™, a company incorporated In Gayman Islands for lho acquisition of
40% equily interest In GOM Resources Sdn Bhd (formeily known as Global Qlfshore Malaysla Sdn Bha) {"GOM Resources”) ("GOM SPA")
and KGL Ltgd ("KGL"} ("KGL SPA") respactively represented by 300,000 ordinary shares of RM1.00 each in GOM and 80,000 ordinary
shares of USD1.00 each in KGL for a cash consideration of LFSDB,400,000.00 (equivalent to approximalely RM24.0 million} and

. USD15,200,000.00 {equivatent to approximately RM43.5 million) respectively ("Acquisition™).

Undar the GOM-Global Asia Pacific Industries Sdn Bhd ("GAPI") Option, GOM-GIVL Option and KGL- GIVL Option respeciively, POG shall
have a call option lo purchase the remalning sixly percenl (60%) of the equily Interest in GOM Resources from GAPI| and GIVL and in KGL
from GIVL., respeclively (the "60% Shares"), within one (1) year Irom the completlon of POG's acqulsition of the 40% Shares ("POG Call
Oplion Pariod”) al the same price per share as the 40% Sharas, which In total amount to Uniled States Dollars Thirty Five Million Four
Hundred Thousand only (USD35,400,000) {equivalent lo approximately AM114.2 mifon}.

PQG's acquisitions of 40% equily tnlerest in GOM Resources and KGL, respeclively were compleled on 30 June 2011,
On 23 Seplember 2011, POG exercised the sald Call Options o acquire the remaining 0% equily interests in GOM Resources and KGL
respeclively, which were compleled on 28 September 2011, Following lhe completion, bolh GOM Resources and KGL became wholly-

owned subsidiarles of POG with sffect from 28 September 2011.

b) Luwel Co Lid became a 91.34% owned subsidiary of Sino Water Ple Ltd on 25 July 2011 with a tolal investiment of LJS14,932,500.

Save as dlsclosed above, here were no changes In the compositlon of lhe Group durlng the current financial quarter and financial year-lo-date.

A13 . Conlingent llabllitles and conlingent assals

As at the date of this repori, lhe Group provided bank guarantees to varicus parties amounting to RM84,293,608 (31 December 2010:
AMS98,750,951) in the ordinary course of business.

Ne contingent assets had arisen since 31 Dacember 2010,

A14  Olher malerlal disclosuras

a) Revenuo
INDIVIDUAL QUARTER CUMULATIVE QUARTER
Gurrent Year Preceding Year Gurrent Year Preceding Year
Quarter Gorresponding To dale Gorresponding
Quarter Period
3 monlhs ended 12 months ended
31.12.2011 31.42.2010 31.12.2011 31.12.2010
RM'000 RM'G00 K|M'000 RM'0G0
; {Restated) (Restated)
Supply and distribution of treated water lo cansumers {Nola 1) 491,123 478,098 1,991,048 1,908,914
Qil and gas revenue 280,594 - 289,529 -
Conslruction revenue 159,524 97,398 310,932 211,330
931,241 575,496 2,591,509 2,120,144
Notes

) Included in Ihe waler revenue is an amount of RM458.1 million being water larill compensatlen for ail four (4) quarers of 2011 (12
months) (2010 : RM418.7 million) arising from the delay in water larilf revision. The amount [s hased on SYABAS Management's best
estimate of lhe waler tariff compensallon as provided under lhe terms of lhe Concession Agresment dated 15 December 2004
{"Concession Agreement") signed betwean SYABAS, lhe Federal Governmenl and Ihe Selangor Stala Governmenl.

(i) The ¢laim for water tarilf compensation had been Included as amount owing by the Selangor Stale Government under long-term other
receivables as at 31 December 2011.

{iiiy As disclosed in Note B12 (e}, SYABAS had commenced legal proceedings against the Selangor Stale Governmenl for the payment of
the tariff compensation amounting to RM471.6 millien for the period from 1 January 2009 lo 31 December 2002 and al lhe case
management held on 28 June 2011, the High Court allowed SYABAS' applicatlan to wilhdraw with liberty 1o lile afresh by way of a writ
of summaons wilh no order as ta cosls. As disclosed In Nole Bi 2(f). on 8 September 2011, SYABAS filed a Writ and Statement of Claim
at the Kuata Lumpur High Courl for RM1,054.2 million being compensation from 1 January 2009 to 31 March 2011. Total claims
submitted lo Selangor State Governmenl up to the period ended 31 December 2011 is RM1,313.3 miltion.
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b} Commitmenls

As at As al
31.12.2011 31.12.2010
RM'000 RM'000
Authorised capllal expeanditures not provided for in lhe financial slatements:-
Contracls approved and conlracled for 234,026 48,608

¢) Acquisition and disposal of properly, plant and equipment
' 12 months ended 31.12.2011

Accumulaled Ne!l Book
Al cost Depreclation Value
RM'000 RM'000 RM'0CO
Acquisition al cost 179,929 77,192 102,737
Disposal al cosl 4.759 3,484 1,275

Prlor Year Adjusiments

Cerlain comparalives [n the Income statements and statemant of financial position for prior quarters have been restated to take Into account the
eflects of the adoption of [C Inlerpretation 12 Service Goncasslon Arrangemenls as explained In Nole Al. The adoption of IC interpretation 12
is requlrad lo be adopled relrospeclively.

3 months ended 31 December 2010 12 months ended 31 Decembor 2010
Pravlously 1G12 Previously
reported Impacl Restaled reported 1C 12 Impact Restated
RM'000 AM000 RM'000 RM‘000 RM'000 RM'000
INCOME STATEMENTS
Hevenye 467,204 108,282 575,496 1,911,514 208,630 2,120,144
Other income 30,123 (3,153) 26,970 121,425 1,141 122,566
Cperaling cosls {237,058) {95,718) (332,776) (857.587) (532,308} {1,389,895)
Construction contract expenses 1,707 {99,491) (97,784) (7.449) (195,069) (202,518)
Depreclation and amorlisation expenses {129,043) 89,886 {39,157} (526,174) 359,641 (165,533)
Finance cosls {91,918) {54,685) (146,603) (374,283} {218,718) (593,001)
Taxalion {14,671) 27,304 12,633 {78,768} 114,076 35,308
Profit/{Loss) net of lax 26,178 (27,563) (1,385} 189,600 {262,607) (73,007)
Profit/{loss) altributable to:
Ownars of the parent 12,778 (13,963) (1,185) 119,512 {191,855) {72,343)
Nan-conlrolling Inlerasls 13,400 {13,600) {200) 70,088 {70,752} (664)
26,178 (27,563) {1,385) 189,600 {262,607) (73,007}
Earnings/{loss) per share attributable
1o owners of the parent:
- basic {sen) .12 {3.41) (0.29) 20.21 (46.90) {17.68)
31 December 2010
Previously
reporled IC 12 Impact Restated
RM'000 RM’00Q AM'Q00
FINANCIAL POSITION
Non-current assets
Propenty, plant & equipment 1,609,713 (1,364,904) 244,809
Projec! development expenditure 4,497,424 (4,497,424) -
Intangible assel - 7,684,741 7,684,741
FInancial asset - 2,476 2,476
Deferred tax assels - 552,026 562,026
Non-current llabilites
Deferred lax liabilities 280,434 (280,434) B
Concession liabililies - 3,959,422 3,959,422
Governmenl grant 238,870 (6.244) 282,626

Current llabillites
Concessian liabililies - 329,310 329,310



A15 Prior Year Ad[usiments (cont'd)

Shareholders” equily 1,501,432 (1.488,432) 13,000

Hatained earnings/{accumulated losses) &

Broughl forward 918,587 (1,296,577) (377,990)

Profit/{loss) for lha year 119,512 {191.855) (72,343}

Dividend (40,911) - {40,911)

Carried farward 997,188 (1,188,432) {491,244}
334,755 (318,933) 15,822

Non-controlilng Inlarests

The sharshoiders' equity as at 31 December 2010 have been restated lo lake mlo account the elfects ol the adoption of IC Interpretalion 12
Sawvice Concessian Arrangemenls as explained In Note A1. The adoption of IC interpretation 12 is requirad lo be adopted retrospectively.

Resfaled

Shareholders' equity as at 31 December 2010 (audited) 1,501,432
Add / (Less) IC 12 Adjustment:
Nofional interast arising [rom lhe cancession labilities (Note 1} (1,334,180)
Higher allocalion of waler purchase costs lo Income statement {Note ii) (3,634,255)
Recompulation of amortisalion on Annual Charges, Land Use Gharges and Fixed Capacity Charges previously capitalised as

- 2,996,712
PDE (Note li}
Qther IC 12 relaled adjusimonts (482,148}
Delerred lax assels 646,506
Non-contralling Interesls 318,933
Total IC 12 adjusimenls (1,498,432)
Shareholders' equily as at 31 December 2010 {restated) 13,000
Premlum pald on acquisition of non-controlling interests {19,767}
Total comprehensive Incomae for 12 months ended 31 December 2011 80,397

73,630

Shareholders’ eqully as at 31 December 2011

Nole :

(i} Wilh the adoption of 1C Interpretation 12, the entlre present value of the Annual Charges and Land Use Charges and the carrying cost ot
Fixed Capacily Charges during lhe tenure ol the concession are now required to be capitalised as inlangible assets. A correspending
amount will be crediled as concession Nability and subject to notional Interes! which Is charged lo Incoms slatement.

{ii} Previously, Fixed Capacily Charges which form part of SYABAS waler purchasing cosl, are capltatised as Projecl Development Expendilure
("PDE"} as and when Incurred, and amortised over the concesslon period. Under the 1G Interpretation 12 regime, Fixed Capacily Charges
are capitalised as Inlangible Assets at its carrying cost, and a corresponding amounl is credited as concesslon liabililles which 1s subject 10
notional interest. The monthly Fixed Capacily Charges are then allocated as repayments lowards the princlpal and Interest on lhe
concession llabilities. The balance is allocated as water purchasing cost in the income stalement,

PN 17 Conditfonal Walver Granted By Bursa Malaysla Sdn Bhd (“Bursa Securlties") In Respect of IC Interpretation 12

The Company has lriggered (ha crileria under paragraph 2.1 {a) and {e) ol PN 17 ("Criteria”) arising from the adoption ol 1G Interpretalion 12 In
the firsl quarter ended 31 March 2011, whereby the Group's shareholders equily has decreased substantialiy to RM35.6 million as at 31 March

2011,

As previously announced on 31 May 2011, the Gompany had obtalnad a PN 17 condilional walver from Bursa Securiligs from being
categorised as an Afiecled Listed 1ssuer under PN 17 until the release ol ils quarierly results for he period ended 30 June 2012 on or before 31

August 2012,
The waiver granted by Bursa Securities is subject lo the following conditions:-

1) The waiver Is given on Ihe basis of the accounting elfects arising from the Company's adoption ot 1C Interpretation 12 and will nol apply if
{here are {uither adverse changes to the Company's financlal condition due to the Inlerpretallon of IG Inlerpretation 12, including changes to

the method of amortisation of concesslan assels;

iy The waiver will not apply if ihe Gompany triggers any PN 17 crileria at any time due to other reasons;
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iiy The Company to make immediate announcement on Ihe siatus of the cancesslon water tarifl, the detalls of which are as lollows:-
{a) The scheduled water tariff hike Is stated in the Congesslon Agreement daled 15 December 2004 belween SYABAS, the Federal
Governmenl and the Slate Government of Selangor {"Stale Govermment™) ("SYABAS Goncesslon Agieemen!”) and upon the Agreed
Tarill being determined in accordance with the pravislons of the SYABAS Concesslon Agreement, the State Governmenl and, as
applicab’e, the Federal Government shall, causa the same to be publlshad in the gazelte;

{b) The waler larifl reviaw is in progress and the scheduled larift hike is due on 1 January 2012 based on Iha terms as provided under the
SYABAS Congession Agreement; .

{¢) In the event the scheduled water tariff hike Is nol gazetted, then the Slale Government shall compensale SYABAS;

{d} The Company will regularise its financlal condition by 30 June 2012 following the hike In the water tarill in 2012 based on the terms as
provided ynder the SYABAS Concasslon Agreemenl.

EXPLANATORY NOTES PURSUANT TQ APPENDIX 9B OF THE MAIN MARKET LISTING REQUIREMENTS OF BURSA SECURITIES

Review ol performance

For the currenl financial quarter, the Group registered higher revenue of AM921.2 million cormpared to RM575.5 millign (restated) reported in
the preceding year's corresponding flnancial quarter, representling an increase of RM355.7 million or 61.8%.

For the current financlal year-to-date, the Group registered higher revenue of RM2,581.5 million compared {0 RM2,120.1 million {reslaled)
reported In the preceding year's corrgsponding period, representing an increase of RM471.4 mlllion or 22.2%.

The inciease in ravenue in Ihe current linancial quarler and currenl financial year-lo-date is due lto higher water consumption, higher
construction revenue and conlribution from the oll and gas divlsion due to the commencement of contribulion frem lhe acquisition of GOM
Resaurces which completed In 28 Seplember 2011 as disclosed in Notes A12(a) and B10.

The Group reported lower Loss before tax {"LBT") of RM3.3 million for the currenl financlal guarter compared 1oRM14.1 milllon (restated)
recorded In the preceding year's corresponding quarter, represenling an increase of AM17.4 mlllion. The LBT reporied In the current financial
quarter was malnly dus lo recognition galn from the fair valualion of long term Habilities, parlially offset by higher oparating expanses and
finance cost. Consequenlly, the Group reported lower LBT of AM75.2 million compared to RM108.3 million registered In the preceding year,
representing a decrease of RM33.1 million or 30.6%.

With the adoplion of IC Inlerpretation 12, the Group reported & loss net of lax of AM723.1 million for the eurrent financial year-to-dale ended 31
December 2011 malnly due to higher operaling cost as a rasult of higher allocation of water purchasing ¢ost to the income staternant and
higher linance cost as a result of notlonal Interest arsing fram the notional cencession liabililes as disclosed in Nole At(a) above.

Despile the loss, the Greup's business viabllity and cash llow profile of ts waler concesslon business is not alfected as the new accounting
treatment under the IG Inlerpretation 12 as explained above, does nat result In additional utilisation of cash resources. The adoption of [C
Interpretation 12 does no! result in the respective companies of the Group breaching the covenants of thelr borrowings.

The review of the Group's performance by each segmenl are as follows:

{a) Walter Distributlon ;
The waler distribution segment koss belare interest and tax (segment "LBIT") for the curreni lnancial quarier was AM25.7 million compared
lo a segment profit befora Interest and lax (segment "PBIT") RM75.5 million (restatad) reported In the preceding year's corresponding
financial quarter, represenling a drecrease of AM101.2 million. The water disiribulion segment profit before Interes! and lax (segment
"PBIT") for the current linanclal year-to-date was RM135.4 million comparad to AM216.0 million {reslated) reporled in the precading year,
representing a decrease of Ri80.6 million or 37.3%. The decreass in segmenl PBIT for the current financlal quarter and year-to-date was
malnly due to higher operaling expanses.

(b} Water Treatment :
For the current financlal quarter, the water treaimant segment PBIT was higher at AM216.7 million compared to AMB5.1 million {restated)
reported in the preceding year's correspending financlal quarler, represenling an increase of RM131.6 million. The water treatment
sagment PBIT for lhe current financial year-to-date was RMS501.4 million compared to RM356.6 million (restaled) as reported In lhe
preceding year, representing an Increase of AM145.1 million or 40.7%. The Increase in segment PBIT for the currenl financial year-to-date
was due to recognition of gain from the falr valuation of Ihe long-term llabilities, parlially oliset by highar operating expenses.

{¢) Oiland Gas :
For the current financlal quarler, the Oil and Gas Divislon reported a lower segmenl LBIT of RM1.2 million compared to RM1.5 million
(restated) reported in the preceding years corresponding financlal quarter, representing & decrease of RMO0.3 miltion. The Oil and Gas
Divislon reported a segment PBIT of AM19.4 million for the current financial year-to-dale compared lo a segment LBIT of AM2.7 million
(rostated) reported In the preceding year, representing an Increase of RM22.1 mililon. Higher segment PBIT for the current financlal year-lo-
date was malnly due 1o the commencement ol conliibution from the acqulsillon of GOM Resources which was completed in 28 Seplember
2011 as disclosed In Notes A12{a) and B10.
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{d} Others :
For the curren! linanclal quarter, the Others segment reporied a segment PBIT of AM14.0 million as compared to segment LBIT of RM3.3
million (restated) in (he preceding year's corresponding financial quarter, representing an increase of RM17.3 million. The Olhers segment
reported a segment PBIT of RM18.3 million for the current financial year-to-date compared lo a segment LBIT of RM7.0 million {restated)
reporied in the preceding year, representing an increase of RM25.3 million. Higher segment PBIT for the current financial quarter ang year-
to-date was mainly conlributed by higher revenue and prodit from a local rural water supply projecl in Malaysia.

Compatison of loss before taxation with the Immediate preceding financlal quarier

The Group reported a LBT of RM3.3 millien for the current financial quarler compared to a LBT of BM26.3 reglsiered In the immediala
preceding financial quarier, representing an Increase of AM23.0 million. The LBT in the current financial quarter was mainly due lo recognition
of gain [rom the fair valualion ol long term liabililes, partially offsel by loss on fair valuallon of tarilf compensatlon receivable and higher
gperating expenses.

Prospecls

The Group will continue with the exisiing core business and aclively secure new waler treatment and dislribytion, and waste water lreatment
projects In various stales within Malaysla and overseas, Including sourcing for opporiunillas in new sectors lo Increase lhe shareholders' value
of the Company.

The completion of the 100% equily interest acquisition in GOM Reources and KGL respectively on 28 Seplember 2011 by POG will enable the
Group to make further forays into he oil and gas Industry which the Group has Identified as a sector that it intends to slrengthan its presence

and emoerge as a signiticant player.

Yatlances {rom proflt forecast and proflt guarantea

The diselosure requirements for explanalory notes for variances from profit forecast or profit guarantee are nol applicable.

Finance costs

Included in the finance cosls Is the noticnal interest of RM211.9 million (31.12.2010 : RM218.7 million} arsing from the adoplion of IG
Interpretaltion 12 .Correspondingly, the accumulaled nolianal interest cosls recognised up to 41 December 2011 arising from the adoption of IC
Interpretation 12 Is RM1,546.1 miliion (31.12.2010 : RM1,334.2 milllon).

Income tax exponses

INDIVIDUAL QUARTER

CUMULATIVE QUARTER

Current Pracading Gurrent Preceding
Year Year Year Year
Quarter Gorresponding To date Goiresponding
Quarler Period
3 months ended 12 monlis ended
31.12.2011 31.12.2010 31.12.2011 31.12.2010
AM'O00 RM'000 RM'000 RM'C00
{Restated) {Reslaled)
In respect of currenl yoar:-
- income tax {23,724} {9,121) {51,892) (24,066}
- {oraign Income lax {2,604) - {2,687) (30}
- deferred lax 5,362 21,754 45,950 56,298
(20,966) 12,633 {8,629) 32,202
In respact of prior year:-
- {under)fover provision of [ncome lax 1,651 - 70 3,106
{19,315) 12,633 (8,559) 35,308

The effeclive lax rate of the Group {excluding the resull of associates and Joint venlure which were equily accounted nol of 1ax) for the currenl
financial quarter and financlal year-to-data was lower than the statutory tax rate malnly due to {he recognition of delerred tax assels arising from
Lhe adoplion of IG Interpretation 12 and income not sybject to lax.

Slatus of corporale proposals announced but not completed

Na corporate propesals were announced but not completed prior to the issuance of this Inferim financial slatements.

Intangible assel

Inciuded in the Intangible asset are the annual charge and land use chaige, lixed capacily charge and post concession Infrastruction works less
amorlisallon.
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Loans and borrowings

Details of the Group's borrowings and debt securities as at 31 December 2011 are as follows:-

Curreni Nen-current
AM'000 RMWQ00
Secured
Bai' Bithaman Ajil Bonds 360,000 656,379
Bai' Bithaman Ajil Mediuin Term Notes - 2,222,989
Government Supporl Loan 7.227 39,521
Redesmable Unconverlible Junior Noles - -
Term Loan 98,224 659,975
Government Loan . 328,178
Obligation Under Finance Leases 5,167 11,967
Redeemable Cumulalive Prefersnge Shares - ] 611,593
470,618 4,530,602
Unsecyred
Redeamable Gonvertible Unsecured Loan Stocks - 22477
Rogeemable Unsecurad Bonds - 479,217
Lushan MOF Novated Warld Bank Loan 550 8.665
471,168 5,040,961

Ali loans and borrowings are denominaled In Ringgit Malaysta except for Lushan MOF Novated World Bank Loan and POG's term laan which
are denominated In Uniled States Dellar ("USD") totalling USD2.9 mitllen and USD31.0 mililon respectively.

Acqgulsition of GOM Resources Sdn Bhd ("GOM Resources”) and KGL L1d {"KGL")

Falr value of he net assels acqulred and net cash outliow on acquisition of subsldlaries for the linanclal period ended 30 June 2011 are
analysed as lollows:

GOM
Rasources KGL Tolal
RM000 RMD00 RMOO0

Propeny, plant & equlpment 438 128,771 130,209
Invenlories 5,320 . 5,320
Trade and other recoivables 152,047 (60,580) 91,467
Gash and cash equlvalents 19,536 1,245 20,781
Trade and other payables (168,591) {1,096) (169,687}
Tax payable {1,957) -oan (1.974)
Delerred taxation (129} - (129)
Goodwill on acquisition 21,370 {5,572) 15,798
Total cash oulflow on acqulsillon of subsidiaries 28,034 63,751 91,785
Less : carrying amount of the Group's eqully interests in GOM and KGL

as assaclates prior to the Group acquiring conirol of GOM and KGL. {3,998} (17,240) (21,938)
Less : cash and cash equivalents acquired {19,536} (1,245) (20,781)
Nel cash outllow on acqulsition of subsidiaries 4,500 44,566 49,066

The fair valus of the assets {including Intangible assets} and liabllilles arising from the acquisilion had been determined based on provisional
falr valuas assigned to idenliliable assels and Habilitles on acquisition date. Any adjustments to these provisional fair values upon linatisation of
the detailed Purchase Price Allocation exercise will be recognised in Intangible assels and property, plant and egulpment within 12 maonths of
ihe acquisition date as permilled by FRS 3 (revised) "Business Combinations®™.

The revenue and nel profit of the acquired subsidiaries included In the consclidated Income slatement of the Group for 1he period from 1 Jan
2011 o 30 June 2011 amounled o RM200.7 mllion and RM23.8 million, respectivaly. Had the acquisition taken effect on 1 January 2011, the
revenue and nel prolit of the acquired subsidiaries to be Included in the consolidaled incoms statement of the Group for the financial perlod
ended 31 December 2011 would have been RM469.6 million and RM38.8 million, respeclively. These amounts have been delermined using
the Group's accounting policies.

Oll balance sheol financial Insirumenis

As al the latest practicable date prior 1o lhe Issuance of this interim fnancial statements, the Group has not entered Inlo any financlal
Instruments with off balance sheet risk.
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a) Kris Heavy Englneering & Construcllon Sdn Bhd ("KHEC")

1}

2)

The First Arbitration Proceedings

KHEG, a sub-conltractor for the Chennai Water Supply Augmentation Project 1 - Package |1l {"Chennai Projeci”}, has initially referred
cerlain dispuled ¢laims totalling Rs8,44,26,981 (equivalent lo approximately RM6.75 million) agains! PNHB-LANCQ-KHEG JV {'the
Consortium™}, a joinily controlled antity in India of the Gompany.

Ariging from the arbiralion proceedings iniliated by KHEG, both KHEGC and Ihe Gonsortium have each appolnted a qualified civil
enginear as their arbilrator respectively, and both arbitrators have selected a retired Judge of the High Court in Ghennai, India as the
third arbitrator who will also act as the presiding arbitralor of the arbitral lribunal. The arbitral Iribunal was officlally constiluted on 24
Septembaer 2005. On 28 September 2005, the Gompany was [nformad that the arbitral tribynal has fixed the iollowing dates lor the
filing of the arbilralion cause papers as part of the preliminary procedural formalities:-

I} claim by the claimant, KHEC to be liled belore 4 Oclober 2005;
li} rejoinder by the respondent, Ihe Consorlium lo be filed bafare 18 November 2005; and
IIi) reply rejoinder by the claimant, KHEG to be filed before 5 December 2005,

The Gonsorlium had on 2 Janyary 2006, filed its counter-clalm amounting 10 Rs13,61,61,931 {equivalent to approximalely RM10.89
milllon) agalnst KHEC's claim of RsB,44,26,981 (equivatent to approximately RM&.75 milllion) to the arbilral tribunal In India.

The Statement of Claim lodged by KHEC had subsequenily bean revised from HsB,44,26,981 {equivalent (o approximately RM6.75
million) lo Rs9,84,58 245 (equivalenl to approximately RM7.88 million) whilst the counter-glalm submitled by the Consortium, had also
been revised as per the rejoinder, from Rs13,61,61,931 (equivalenl lo approximately RiM10.89 miilion) lo Rs13,63,39,505 (equivalent to
approximately RM10.91 million).

The Company was notified on 4 March 2009 by solicilors acting on benall of Gonsortium that the Arbitration Panel had at Its meeting
held on 26 Febryary 2009 accepted the lelter of withdrawal from lhe Arbitration Panel dated 18 February 2009 ifrom lhe arbllralor
nominated by KHEG. As such, the date for furlher meeting of the Arblirallon Panel was a l¢ commuynlcated aller the appelniment of the
subslilule arbftralor 1o be neminaled by KHEC under Section 15(2) of the Arbitration and Concillation Act, 19956 of India.

The Gompany was nolified on 25 June 2009 thal the first sfiting of the newly formed Arbitration Panel for Ihe Firsl Arbitration
Proceedings comprising the Preslding Arbllralor, the arbilrator nominated by the Gensorlium and the substilute arbitrator nominated by
KHEC was held on 20 June 2009.

Based on legal advice, the Consortium Is of lhe view that the claim by KHEG [s nol sustalnabla. The Arbitration proceedings is currenily
angolng in India.

The Second Arbliratlon Proceadings

KHEC had commenced a second arbilraflon proceeadings against the PNHB-Lanco members of the Consorlum ("the Second
Arbltralion”) on he basis of the terms of the Joint Venture Agreement dated 13 February 2003 and the Supplemental Agreement lo the
Joint Venlure Agreement daled 26 March 2003 respaciively, entered inte between the Company, Lanco Inlralech Limited and KHEC
whereby KHEG is claiming for {oss of profit (Inclusive of Intarest and olher cost} amounling to Rs5,44,32,916 (equivalent lo
approximalely BM4.35 milllon) as they allege that they, despite being a 10% shareowner, recelved only 4.31% oul of the tolal valye of
the contract works of the Chennai Project.

The Second Arbilralion is belng heard by a single arbilrator.

Based on legal advice, PNHB-Lanco members of the Consortium are of the view that it has a good case of defending the claim. The
Second Arbilraticn proceeadings is currently engalng in lndia.

b} JAKS-KDEB Consortium Sdn Bhd

Kuala Lumpur High Court Suit No. D4-22-1452-20006

Both PUAS Berhad and SYABAS had been served with:-

i}

)

i}

iv)

A Writ of Summons and Slaternant of Glaim dated 6 October 2006;

Ex-Parte Summons-In-Chambers dated 6 Octobar 2006 ("Ex-Parte SIC") and its supporling Aflidavit alfirmed on 6 Oclober 2008;

Amendad Statement of Glaim filed on 18 Ocleber 2006; and

An Ex-Parle Injunction Order dated 18 October 2006 {"Ex-Parte Order™);

(herainaller relerred 1o as "Llha Suit") in respect of the Syit, by the solicilors of JAKS-KDEB Consorlium Sdn Bhd (the "Plainlili™ or "JAKS-
KDEB™) an 19 October 2006.



JAKS-KDEB had cammenced legal aclian against PUAS Berhad and SYABAS In respect of an agreement daled 25 Oclober 2001 entered
Inlo between JAKS-KDEB and the Stale Governmant of Selangor ("State Governmant*) pertaining 1o Lhe supply of pipes and filtings In the
State of Selangor Darul Ehsan and the Faderal Terrilories of Kuala Lumpur and Putrajaya.

Vide the Ex-Parie SIC, the Plaintilf prayed tor the 1ollowing:

i} An order to immediately restrain PUAS Berhad and/or SYABAS whether by themselves, thelr agents, servanls, direclors, contraciors,
nominees andfor all related parties to PUAS Berhad and/or SYABAS andfor assignees and/or successors-in-title or otherwise
howsoever by injunction, be restrained from purchasing and/or obtafning and/or being glven and/er dealing with and/or receiving all its
requirementls for lhe pipes (which includes siraight pipes whether whole or in cul lengths of any malerial Including but not limited to mild
stee! pipes) and fitlings {which Inclydes tees, bends, tapes, tapers, collars, flange adaplors, blank llanges, mechanical jolnis and similar
accessories} In respect of all waler projecls being carried out or to be carrded out In the Stale ¢f Selangor Including the Federal
Territories of Kuala Lumpur and Pulrajaya from any other enlities except from the Plaintiif unlil the disposal of the Plainlilf's inter-parte
applicalion for an injunction;

I} An order to Immediately resirain PUAS Berhad and/or SYABAS whelher by themselves, Ihelr agents, servanls, direclors, contractars,
nominess and/or all refated parties o PUAS Berhad and/or SYABAS andfor asslgnees and/or successors-In-lille or otherwise
howsoever by injunction, be restrained from taking any further steps in supplying and/or dealing with all of the above pipes and liltings
and/or including negatiations andfor award of conlracls with any other enlities arising out of and In connection with the purchasing
and/or obtaining and/or being given and/or receiving all of its requiremenis for pipes and filtings fn respegt of all waler projects being
carriad out or o be carried out in the State of Selangor including the Federal Terdtories of Kuala Lumpur and Pulrajaya untif the
disposal of the Plaintiff's Inler-parle application for an Injunction;

Wil Costs lo be cosls In the cause;

v} That a date be fixed for the Inter-partes hearing ol the Plaintiifs appfication iherein wilhin 21 days Irom the dale of the Ex-Parte Order;
and

v]  Suych further and olher relle! as the High Gourl deems fit.

The above prayers were allowed by the High Caurt on the application of Ihe Plaintiif's Ex-Parte SIC in the absence of PUAS Berhad and
SYABAS or their Solicitors belng present In High Gourl on 18 October 2006. The Plaintiif's Ex-Parle Order was effeclive for a period of
twenty-one (21} days from 18 Oclober 2006 until the date of the Inler-partes hearing which has been fixed on 7 November 2006.

PUAS Berhad and SYABAS deny and relule all allegations raised by Ihe Plaintiff in the Suit and have inslrucled thelr Solicilors to file an
applicalion vide Summons in Ghambers dated 1 November 2006 to set aslda the Ex-Parte Order and 1o vigorously defond themselves
againsl the Plainliff's clalin on the day of the [nter-partes hearing fixed on 7 November 2006.

At the hearing on 7 November 2006 (ihe "Hearing™}, the High Court on the applicatlon of the Plaintifl's Solicitors, allowed an adjournment of
the Hearing 1o 17 November 2006 to enable the Plaintilf to prepare a reply alfidavil lo Ihe allidavit filed by the State Government, lhe 3rd
Defendant to the Suit. Subsequently, the Hearing was adjourned to 20 November 2008.

At the hearing on 20 November 2006, the High Gourt fixed 22 November 2006 as the dale lo give its declsion on lhe Inter-Parlas
applicatien for injunclion. The High Court also ordered thal no ad-Interim order extending the Ex-Parle Injunclion would be granled for the
period from 20 November ynlll 22 November 2006. This means that fer this period, SYABAS was Iree to oblain ils plpe supply from any
sourca.

Al the hearing on 22 November 2008, the High Court did not grant the Injunclion order applied for by JAKS-KDEB and Instead proceeded to
fix a date for Ine Gase Managemenl on 15 January 2007. However, the High Gourt had postponed the Gase Managemenl to 13 Febryary
2007 and subsequently lo 22 March 2007.

On 22 March 2007, the High Court fixed the Gase Management far menllon on 4 April 2007. The application by JAKS-KDEB for Discovery
against PUAS Berhad and SYABAS and Inspection of SYABAS Goncession Agreemenl was also heard on 22 March 2007 and a decislan
was fixed for haaring on 4 April 2007. At the hearing on 4 April 2007, the High Court allowed the applicalion for Discovery by JAKS-KDEB
against PUAS Berhad and SYABAS and accordingly, ordered the discovery and inspection of SYABAS Concession Agreement.

Upan consullalion with its solicitors on Iha prospect of filing an appeal, SYABAS has instrycted its solicitors 1o proceed to file an appeal with
Ihe Gourt of Appeal, The appeal was subsequently filed in the Court of Appeal on 3 May 2007. At Ihe hearing on 15 July 2008 at the Courl
of Appeal, the Court ot Appeal has dlsmissed SYABAS' appeal against the Order for Discovery by the High Court dated 4 April 2007
ordering dlsclosure of the Concassion Agreemenl wilh costs. SYABAS had Instructed its solicilors nol to progeed with furlher appeal to the
Federal Court. The decislon was based primarily on the fact lhal the Federal Governmenl and State Governmenl did not object lo the
disclosure of lhe Concession Agresment at the High Gourl.

Al the hearing on 3 Oclobar 2007, the High Gourl had allowed the application ta amend the Slalement of Defence, with cosls and ancillary
costs to be borne by PUAS Berhad and SYABAS,

The High Courl had subsequenlly adjourned the maller for Hearing on 30 Oclober 2009 as the 3rd Defendanl Intends 1o oppose lhe
Prainiif's application to amend the Statement of Clalm. The Hearing was adlourned to 12 November 2009 l¢ enable the 3rd Defendant to
filo its Affidavit in Reply lo the Plainlilf's Alfidavil in Reply. At the Hearlng held on 12 November 2009 for the Plamtiif's application fo amend
the Statement of Claim, the High Courl had fixed the matter for decision on 18 November 2009. At the Case Management held on 18
November 2009, the High Court had allowed the Plaintiif's application fo amend lhe Slatemant of Claim and fixed lhe matter for further
Gase Management on 12 January 2010. In response, SYABAS has then filed the Amended Statement of Delence on 22 January 2010 and
the matler was fixed far further Case Management on 25 March 2010.



c)

Al the Case Managemen! held on 25 March 2010, the High Count adjourned Lhe malter to 5 April 2010 for mention to ascertain whether the
maller can proceed by the way ol medialion. On 5 April 2010, the High Court had adjourned the maller fo 10 May 2010 for Case
Management to anable the parties to comply with the High Court's directions and {o fix Ihe malter for Wrial singe lhe parties were not
agieeable to mediate. Further Case Managemenl was hald on 4 June 2010 and 4 August 2010 and the next Case Management Is lixed an
29 September 2010. Tha High Court had subsequently adjourned the malter for Hearing on 12 QOclober 2019. Al the Case Managemenl
held on 12 Qctober 2010, the High Gourt had fixed lhe Irial dales on 16 December 2010, 17 December 2010, 20 January 2011 and 21
January 2011. The oral submissions will be heard on 24 January 2011 and 25 January 2011.

Al the hearing on 17 December 2010, the High Court had vacated the trial date on 20 January 2011 and lixed new frial dates on 28 March
2011 to 31 March 2011. The trial date lixed on 21 January 2011 and the oral subinissions dates fixed on 24 Janvary 2011 and 25 Januvary
2011 remain unchanged.

Al the ldal heki on 21 January 2011, the High Court had vacaled lhe dates previously fixed for the oral submissions on 24 January 2011
and 25 January 2011 and fixed addilfonal dates {or conllnued Irials on 24 January 2011, 25 January 2011 and 26 Janyary 2011. The lria!
dates previoysly lixed on 28 March 2011 to 31 March 2011 remain unchanged. Al 1he trial held on 28 March 2011, the High Courl vacaled
Ihe dates on 30 March 2011 and 31 March 2011. The trial dates on 28 March 2011 and 29 March 2011 remain unchanged. The matter was
fixed for lurlher full Irial on 5 May 2011, & May 2011, 20 May 2011, 8 June 2011, 9 June 2011 and 10 June 2011. Since the lrial concluded
an 9 June 2011, 1he tdal fixed tor 10 June 2011 was vacated and the malter was fixed for degisicn on 12 Seplember 2011,

The Hig-h Court had on 12 Sepl 2011 postponed the decision date lor the malter to & Qctober 2011 as posl-trial submisslons only closed on
9 September 2011, Qn 5 Qctober 2011, the High Gourt had dismissed the plaintill's claim agains! the Defendants which include PUAS and
SYABAS. On 3 November 2011, JAKS-KDEB had filed a Notice of Appeal lo the Court of Appeal against Ihe decislon by the High Coun on
5 Octobar 2011,

In view ol the dissolution of Jabatan Kawalselia Air Selangor ("JKAS") previously belng the recipient of the wrilten notilication and wrillen
report as stated In High Gourt Qrder dated 22 November 2006, SYABAS had inslycted ils solicilors lo file an application In the High Gouyrt
to amand the said Order by replacing JKAS as Ihe recipient with Suruhanjaya Perkhidmatan Air Negara ("SPAN") and the said applicalion
which was fixed for Hearing on 20 April 2009 was subsequently postponed lo 19 May 2009 and 25 June 2009.

Tha High Gourl had on 6 July 2009 fixed Ihe Hearing of the First and Second Defendanls’ application to amend the High Gourt Order dated
22 November 2006 to 22 July 2009. The High Court had directed the Piainlilf to file a further Affidavit to state that the Plaintiff intends to add
the Selangor State Government In the Order In view that the application [s enly in respecl of amending the enlity to SPAN.

On 22 July 2009, the High Gourt had at the Hearing of the First and Second Delendants’ application to amend the High Count Qrder daled
22 November 2006 allowed the addition of the words "dan/atay Kerajaan Neger Selangor” lo be added in the Crder logalier wilh the word
“SPAN". The addition was requesled by the Plaintiff and consented by the Selanger State Legal Advisor, representing the 3rd Defendanl.

ADP-PJI Joint Venture ("ADP-PJI J¥”)

On 27 February 2009, PNSB was notilied by ils solicitors on the Points of Claim dated 25 February 2009 served by ADP-PJI JV on 26
Febryary 2009 for arbitration proceedings agalnst PNSB.

The details of lhe arbilration are as follows:-

i} By way of a Lelter of Award dated 5 August 2004, PNSB awarded the design, construction, completion and commissioning of a water
trealment plant {"the Works™) for the "Projek Pambinaan Leji/Kalam Takungan dan Paip Utama Telhbong dan Telipok, Sabah” {"Sabah
Project™ to an unincorporaled Joint venture known as ADP-PJI JV [or a fixed price lump sum of RM&5,161,615.

iy ©On 26 December 2007, upon the advice of its solicitors, PNSB Issued a notice determining the employment of ADP-PJI JV for, inter
alia, a lailure to proceed regularly and diligently with the Works. ADP-PJI JV disputed the terminallon and referred the malter lo the
Superinlending Oflicer ("S.0Q.") uader the contragl for a dacision. Following the reference to the 5.0. lor a decision and belng dissatisfied
with The same, ADP-PJI JV had referred the disputes suirounding the terminalion of their employment to arbilration.

iiy ADP-PJI JV via ils sollcllors had served a Points of Clalm daled 25 February 2009 in the arbitrallon against PNSB via PNSB's solicitors
on 26 February 2009.

fv} The Points of Glaim seeks various rellefls arising lrom the alleged wronglul detarmination of ADP-PJI JV's employment. ADP-PJIJV is
claiming for the sum of RM10,080,201.31 lor loss, expense and damages, disruplion 19 progress of employment works, failure to pay
the amounis certified and for works completed which have not been cerlified and olher breaches of contract or such other sum as ADP-
PJI JV may be found enlilled to recaver from PNSB arising Irom Ihe alleged wionglul determination of ADP-PJI JV's employment.

20



d)

v} On 27 April 2009, PNSB had served its Poinls of Defence and Counler Clalm in the arbitration stating, ameng olhers, thal PNSB has
righlfully delermined the employmenl of ADP-PJI JV due to ADP-PJI JV's breaches of lhe coniract for the “Projek Pembinaan
Lo]l/iolam Takungan dan Paip Utama Telibong dan Telipok, Sabah” and the lailure to meet the complelion dale for lhe Sabah Project.

PNSB’s Counler Clalm Involves amongst olhers, the additional cosls incurred in completing the works for the Sabah Projecl (*Works"),
additional costs in respect of the maintenance obligations, management and slaff ¢osts, damages, liquidated or general damages by
reason of the delay In complstion of lhe Works and overtime claim by Lhe engineers for lhe purpeses of ¢onstruction supervision.

vi} PNSB was nolifled on 1 June 2009 by its solicitors thal the latter had been served with ADP-PJI JV's Reply and Delence lo
Counterclalm dated 28 May 2009 by lhe solicitors acling for ADP-PJI JV, which in substance joins issue wilh PNSB's Points of Defence
and Couynterclalm dated 27 April 2009 and reiterates ADP-P.J1 JV's earlier pasllion vide Its Points of Glaim daled 25 February 2009,

vil) The Responden! had gn 4 November 2010 clgsed thelr ¢ase and the Arbllrator had directed ior written submissions to be filed by the
Claimant and Respondenl by 29 January 2011 and t Apal 2011 respectively and reply, if any, by 2 May 2011.

vil) The Arbilrator had subsequently allowed PNSB's solicitors 1o file in thefr written submlission by 3 May 2011 and correspondingly, ADP-
PJ JV's solicitors Is required 1o submit their reply by 3 June 2011.

Ix) The Raspondent’s written submission had been filed with the Arbitraler on 3 May 2011.

%) The award has yet to be released by the Arbilrator as of to date.

Syarikat Pengaluar Alr Sungal Setangor Sdn Bhd {("SPLASH")

Kuala Lumpur High Court Clvll Sult No. D-22NC -398-2009

On 19 Novembar 2009, SYABAS was served with a Writ and Stalement of Glalm (" Statemenl of Claim”} dated 20 Oclober 2009 from the
sollcitors acting for SPLASI:|.

SPLASH's clalm Is lor alleged outslanding amount dug and owing in respect of the Supply Charge and Capacity Gharge from SYABAS
under the Privatisation Agreement dated 24 January 2000, Supplemenlal Agreament dated 3 February 2005 and the Novallon Agreement
dated 3 Febmary 2005.

In the Stalemenl of Clalm, SPLASH soughl lor, inter alia, the following: -

i}y The sum of RM196,343,723.99 being paymenl for the invoices;

i) Intersston the sum of AM22,495,131.18 which Is the Capacity Gharge for the month of Oclober 2008 at the rate of one percent {1%}
per annum plus the Base Lending Rate of Malayan Banking Berhad on a daily basis from 1 February 2009 until the date of fult
realisation;

ji) Interesl on tha sum of RAM23,103,687.43 which Is the Capacity Charge for the month of November 2008 at the rale of one parcent (1%}

per annum plus the Basa Lending Rate of Matayan Banking Berhad on a dally basls from 1 March 2009 unlil the date of full realisation;

iv) Inlerest on the sum of AM19,387,068.61 which is the Gapacily Charge for the month of December 2008 at the rale of ona parcent (1%)
per annum plus the Base Lending Rate of Malayan Banking Berhad on a dally basls from 1 April 2009 until the data of full realisation;

v} Inleresl on the sum of 1iM28,283,988.12 which is the Gapacily Charga for the month of January 2009 at the rate of one parcent (1%)
per annum plus the Base Lending Rate of Malayan Banking Berhad on a dally basls from 1 May 2009 until the date of full realisalion;

vl} Inlerast on the sym of AM26,653,975.98 which Is the Capacity Charge for the month of February 2009 at Lhe rate ¢l one percent {1%)
per annum plus the Base Lending Rale of Malayan Banking Berhad on a daily basis from 1 June 2009 yntil the dale ol fyll realisation;

vli) Interest on the sum of RM27,268,760.61 which Is the Capacity Charge for the monlh ol March 2009 at the rate of ane peicent (1%} per
annum plus Ihe Baso Lending Rate of Malayan Banking Berhad on a daily basis from 1 July 2009 until the dale of full realisation;

viii) Interest on the sum of RM24,797,813.57 which Is the Gapacity Charge for the month of April 2009 at the rale of one percent (1%) per
annum plus the Base Lending Rate of Malayan Banking Berhad on a daily basls from 1 August 2009 unlil the dale of full realisation;

iv) Interest on lhe sum of RM24,353,298.51 which Is the Capacity Charge for (he month of May 2009 at the rale of one percent (1%) per
annum plus the Base Lending Rale of Malayan Banking Berhad on a daily basis from 1 September 2009 uniil the date of full
realisation; and

x} Cosls.
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SYABAS had Instructed its solicilors 1o defend the above claims. The solicitors of SYABAS had on 6 January 2010, lited and served
SYABAS' Delence to the claim filed by SPLASH dated 30 Qclober 2009. The High Gourt had on 26 Janvary 2010 fixed the case for
mention on 22 February 2010 and for (urther case managemeant on 25 March 2010 for SPLASH to amend the Stalement of Glaim. The High
Courl had an 3¢ April 2010 allowed the Plainliifs application to amend their Writ of Summens and Statement of Claim by consent. The
solicitors of SYABAS had on 18 May 2010 filed and served the Amended Delence dated 18 May 2010.

On 20 August 20190, the High Court adjourned the hearing to 28 September 2010 and allowed the parties 1¢ exchange alfidavils in the
meanlime. Al lhe hearing on 29 Seplember 2010, the High Court posipaned the hearing for SPLASH's application under Order 33 Rule 2
tor the High Court to delermine preliminary issues on Ihe construction of the proportlanate payment clauses in Lhe Novation Agreemant with
SYABAS, 10 29 QOctober 2010 whilst SYABAS' application to reamend the Amended Defence was allowed wilh costs.

At the hearing on 29 Qctober 2010, the High Goun had reserved decislon ot SPLASH's application to 12 November 2010.

SPLASH's application under Qrder 33 Rule 2 to hear the preliminary issues were allowed by the High Courl on 12 November 2010 and the
maller was lixed for Hearing on 10 January 2011.

At the hearing held on 29 November 2010 of the Plaintiff's application lo reamend the Amended Wril of Summons and the Statement of
Clatm, the High Court has fixed the malter for decision on 3 December 2010. The hearing dale ol the Writ of Summans and the preliminary
issuas ynder SYABAS' applicallon under Order 33 Rule 2 which was originally llxed on 10 Janyary 2011 has been vacaled and the matter
was fixed for hearing on 7 January 2011. Ths solicitors of SYABAS had filed a nolice of appeal against the declsion of the High Courl dated
12 November 2010 which allowed SPLASH's Application under Order 33 Rula 2 for lhe preliminary Issues to be heard. Al the hearing on 3
Docember 2010, the High Court had allowed the Application by Iite Piaintift to reamend the Amended Slatemenit of Clalm and the maiter
was lixed for hearing on 7 Jahuary 2011.

Al the hearing held on 7 January 2011 on the Writ of Summaons and preliminary lssues {Order 33 Rule 2 of lhe High Courl}, the High CGourt
had fixed the maller for declsion on 16 February 2011 and subsequently fixed for decision on 21 Febrpary 2011. The Court of Appeal had
lixed Ihe appeal for case management on 17 February 2011, The case management originally lixed on 17 February 2011 by the Gourt of
Appeal for the appeal had been postponed lo be fixed on 25 February 2011 upon appllcallon by SYABAS® solicilors pending declslon by the
High Courl on the plaintilfs clalm which had been lixed on 21 February 2011.

The SYABAS' appeal agalnsl the Order of the High Court on the Plaintifi's application pursuanl to Order 33 of the Ryles of the High Court
1980 for the hearing of the preliminary Issyes had been fixed for Case Managemenl on 22 March 2011. The High Courl had brought
forward the hearing date of the oral application [or stay of the order pending appeal from & April 2011 to 2@ March 2071. SYABAS® appeal
against the Order of Ihe High Gourt on the Plaintiffs applicalion pursuant to Order 33 of the Rules of lhe High Gourt 1980 had been
adjourned to 5 April 2011,

On 30 June 2011, tha Court of Appeal daclded In respect of SYABAS' appeal as follows:

1) Order ol the High Gour dated 11 December 2010 allowlng the Plaintilfs applicallon pursyant 1o Order 33 of the Rules of the High Court
1980 ("1st Appeal”} was not atlowed; and

i) SYABAS' appeal agalnst (he Ordar of the High Court SYABAS' daled 21 February 2011 (Glvil Appeal W-02 (NCG) 504-2011) ("2nd
Appeal”} was allowed In part.

At the hearing of SYABAS® application for a stay of execulion of the Order of the High Gourt dated 21 February 2011 {"Qrder”) on 29 March
2011, Ihe High Court exlended the order for slay of execulion of the Order {excluding lhe taking of accounts) unlil the disposal of lie
appeal. SPLASH was granted liberty by consent to apply to sel aslde the stay should there be any delay in lhe disposal of the appaal
beyond 7 May 2011. The stay ol execution does nol prevenl SPLASH from appiying tor accounts of all payments due before the Reglstrar
as Ihere Is no stay of the proceedings.

The High Court had 21 February 2011 declared that SYABAS must pay in full and nol proporlionately and subsequently erdered an account
of all payments due to SPLASH in respect of Involees lssued after the date of the writ to be laken batore the Deputy Reglstrar of the New
Commerclal Gourl on a date lo be fixed. The High Courl had ordered SYABAS to pay fump sum cosls of RM30,000.00 in respecl of the
Reamended Wiil of Summons and the Statement ot Claim in lisu of taxation to the plainlif and also granted SYABAS an interim slay an
enforcemant of the Judgement until & April 2011 pending {uil argumenl on slay on merits. The solicilors of SYABAS had filed a Notice of
Appeal on 22 February 2011 al he Gourt of Appeal agalnst lhe Decision of the High Gourt dated 21 February 2011.

The matter wilch came up for Case Management on 25 February 2011 at the Courl of Appeal, was fixed for urdher Case Management on
22 March 2011, pending the filing of the Records ol Appeal for the appeal dated 22 February 2011 against the Decision of the High Court
dated 21 February 2011. The appeal against Ihe Decision of the High Gourt on 21 February 2011 fixed for Case Management on 29 March
2011 was subsequently adjourned lo 5 April 2011. The Court of Appeal had fixed lhe hearing of SYABAS' appeals against the Orders of the
Rutes of High Court and Ihe dacislon of the High Courl an 21 February 2011, on 30 May 2011 and Ihe wrilten submissions lo be filed by 16
May 2011. The wrilten submissions date was changed from 16 May 2011 to 14 June 2011.

The earller haaring dale fixed on 30 May 2011 was vacated.
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On 27 May 2011, a sealed copy of he Plainlii’s Summeon in Chambers for the hearing of the laking of the accounls pursuant fo the
Declislon of the High Court dated 21 February 2011 was served on Syabas's solicitors and the matter was [ixed for hearing on 9 June 2011.
Cn B June 2011, SYABAS' solicilors was informed by the Plaintiff's solicilors 1hal the High Gourt had approved the Plainlill's applicalion to
adjourn the hearing for the taking of accounts pursuant to the Declslon ol the High Courl of 21 Fabruary 2011 to 24 June 2011. The original
hearing date lixed on 9 Jung 2011 was vacated. The hearing for the taking of accounts pursuant lo the Decision of the High Gourt of 21
February 2011 was adjourned lo 1 July 2011 for continuation of hearing. At the High Court hearing held on 1 July 2011 of the Plaintill's
application for Ihe laking of accounts of all payments due from the Delendant on all invoices issued aller lhe date of the amendad Writ of
Summaons, the Plaintill's application was withdrawn with no order as lo ¢osts in view of the decislon of tha Gourt of Appeal on 30 June 2011.

At the mention on 15 July 2011 at the High Gour, the Plaintiff withdrew the application 1o remove Ihe slay of execulion of the Order dated
21 February 2011 with no order as 1o costs. In respecl of lhe applicalion for inlerim payment, after hearing counsel far both parlies, Lhe
Judge fixed Ine said application and any other application that may be filed for hearing on 22 July 2011. On 20 Jyly 2011, SYABAS'
solichlors was served wilh a Summens in CGhambers daled 19 July 2091 {("SIG"} by tha Plaintiff's solicilors, an applicalion by the Plaintili for
a consequential order for |he faking of accounts pursuanl to the Decision of the High Court of 21 February 2041, SYABAS had on 21 July
2011 filed its Allidavit pursyanl to Ihe SIG. Al the hearing held on 22 July 2011, the High Gourt lixed the mention on 19 Augusl 2911 for lhe
parties o seek clarillcalion from the Gourl of Appaal on the Gourt of Appeal's decision dated 3¢ June 2011.

The matter was lixed for further mention on 20 September 2011 pending the disposal of the motion of SPLASH to (he Court of Appeal {filed
on 2 August 2011) for clarificalion of The Order of the Gourt of Appeal daled 30 June 2011. On 28 July 2011, SYABAS' solicitors were
nolifiog by SPLASH's solicitors that the lalter Intand to file a Nollce of Molion for leave lo appeal to the Federal Court against the part of
declslon of the Gourt of Appeal wilch was nol In thelr favour. Counsels have perused the Notlce of Molion hava filed the alfidavil 1o oppose
SPLASH's application. At the case managemenl on SPLASH's Notice of Motlon held on 11 August 2011, the Federal Gourt fixed the matter
for hearing on 17 Qctober 2011. The hearing of SPLASH's application for leave lo appeal to the Federal Court against the decision of the
Court of Appeal of 30 June 2011 which was lixed for 17 Qclober 2011 was vacated. The court has fixed the application for case
management on 3 November 2011. Af lhe case management held on 3 November 2011 and upon the request of SPLASH's solicitors, lhe
Federal Counl had lixed the nex! case management on 6 December 2011 pending the hearing and disposal of the two {2) molions of
SPLASH In the Court of Appeal (for clarificalion and to amend lhe Order dated 30 June 2011).

The Federal Court had al the case management held on & December 2011 lixed [he matter for further ¢ase management on 30 January
2012 panding the hearing and disposal of the two (2) molions of SPLASH In the Gourt of Appeal (for clariflcalion and lo amend the Order
daled 30 June 2011).

At the case managemenl held on 30 January 2012, the Federal Court had lixed lhe matter for further case management on 23 Febryary
2012 pending the hearing and disposal of the two {2) motions of SPLASH in the Court of Appeal {lor ¢larilication and 1o amend the Qrder
dated 30 June 2011).

On 13 February 2011, he Plaintil's soficitors infermed the Gourt of Appeal that the Plaintiif's applications for motion for clarification and to
amend tha Order of the Court of Appeal dated 30 June 2011 was lIxed for hearing on 20 February 2¢12.

Al the headng held on 20 February on the Plaintil's applications tor motion for clasdfication and 1o amend the Order ot the Courl of Appeal
dated 30 June 2011 ("Order”), the Court of Appeal had :-

i} allowed tho Qrder to be amended so that lhe relevant parts of (he Order will read as :-

"Appeal Is allowed in part. Order of the High Court is set aside excepl lha declaralion in paragraph 1 of the Qrder is affirmed subject to
the delstion of the words "tanpa mengambll kira keupayaan Defendan untuk membayar kepada Plalnllit jumlah secara penyh”, with na
order as lo cosls™

i) not mada any Order an the Molion by SPLASH for clarilication.

Al the hearing held on 21 February 2011 on lhe Plainiiff's two (2) Mallons namety, lhe applications for Interim Payment and Conseouential
Orders, the Plaintift had withdrawn their motion for Ihe Interim Payment. The High Gourt had fixed the hearing for lhe Genseguentlal Qrder
on 29 March 2012.

On 29 August 2011, SYABAS' soficitors sarved a sealed copy of SPLASH'S Naotice of Motion and Affidavit in Support which was alfirmed on
3 Augusl 2011, The molion lor claritication of the declsion of the Gourt of Appeal on 30 June 2011 lixed for hearing an 22 Seplember 2011
has been adjourned to 27 October 2011, pending the clarificallon at the Court of Appeal and hearing of the nolice of melion lor leave lo
appeal to the Federal Coyrt. The maller was fixed for mention on 27 Octobar 2011. The Kuala Lumpur High Gourl allowed the applicatlen
by Solash lo adjourn the hearing on 27 Qctober 2011, pending the clariflcation at the Gouyrt of Appeal and hearing of the notice of motion for
leave lo appeal to the Fedaral Gourl. The applicalions by SPLASH's for Gonsequential Orders and Interim Payment was fixed for hearing
on 27 October 2011. On 27 October 2011, the Gourt has lixed both SPLASH's application for Consequential Orders and Interim Payment
for Mention on 31 Oclober 2011 lo fix a new hearing date. SPLASH's applications for Gonsequential Orders and Interim Payment came up
far Menlion on 31 Octobar 2011 and Is now fixed for Hearing on 21 February 2012.

On 21 November 2011, SYABAS' solicliors informed thal the Court of Appeal had fixed the Case Management for the motion for
clarification and to amend the Order of the Count of Appeal and Decislen dated 30 June 2011 on 22 November 2011. At the Casa
Management held on 22 November 2011 for the Plainlilf's application on the motion [or clarification and to amend the Order of the Court of
Appeal and Decision dated 30 June 2011, the Gourt of Appeal had Informed that lhe Gourt will write to the partias once the hearing date is
lixed.

At the case management held on 23 February 2012 pursuant lo the motion by SPLASH for leave to appeal fo the Federal Court, the
Federal Court had fixed the matter for hearing an 10 May 2012.
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e) Keralaan Negerl Selangor (" State Government")

Kuala Lumpur High Court Origlnaling Summons No D-24NCC-388-2010 - SYABAS vs Keralaan Negerl Sglangor

©On 10 November 2010, SYABAS instiluted legal proceedings against Kerajaan Negeri Selangor {"State Governmenl®} at the High Courl In
Kuala Lumpur vide Originating Summaons No: D-24NGCC-388-2010 which was supported by an affidavil in support dated 9 November 2010.
In the said Originaling Summans, SYABAS is seeking he [ollowing reliel:-

B A declaralion thal upon a true constryclion of lhe Concession Agreement dated 15 December 2004, there is a sum ol
RM471,642,916.00 due and owlng from Lhe State Govemnmenl lo SYABAS for the peripd from 1 Janyary 2009 to 31 December 2009;

ily That the Stale Governmen| do pay the said sum of RM471,642,916.00 to SYABAS lorthwith upon making of Inis Order;
iy Cosls of tha action to be paid by the State Government to SYABAS In any event; and

iv)  Such further or other relief or remedy as lhe Court shall deem just.

On 18 November 2010, the Originaling Summons and the alfidavit in suppart were served on lhe Slate Governmenl. On 25 November
2010, the Stale Governmant's solicitors enlered appearance on behalf of the Stale Government. The matler came up for case management
on 2 Docember 2010 where the High Court allowed the Slats Government's soliclors' request for a 2 week oxtenslan of ime lo file the
Stale Governmenl's alfidavit in reply and lhereaiter adjeurned the matter for further case management on 16 December 2010. On he case
management dale 16 December 2010, the Slale Governmenl's alfldavil in reply daled i5 December 2010 was sarved on SYABAS'
sollcitors. The High Courl then directed SYABAS lo lile Its aflicavit in reply by 31 December 2010 and furlher lixed the maller for Hearing on
11 February 2011. The High Courl also direcled parties 1o flle thelr respective submisslons by & February 2011. The High Gouit also
Informed that parlies may agree belween themselves any oxtension of lime for filing of affidavils provided that the hearing dale Is not
alfected. In this regard, the State Governmont's solicitors agreed lo SYABAS filing the allldavit in reply by 10 January 2011.

On 10 January 2011, SYABAS' solicitors iilad SYABAS' alfidavit In reply dated 10 January 2011 In the High Court and served a copy of the
same on the Slate Government's solicitors. On 24 January 2011, the Slale Government's aflidavil in raply dated 24 January 2017 was
served on SYABAS' solicilors. On 2 February 2011, SYABAS' salicitors filed SYABAS' allidavit (3) dated 28 January 2011 In the High Court
and served a copy of the same on the Stale Governmenl's solicitors. On 7 Febryary 2011, the State Government's soligitors served on
SYABAS' soficltors a symmons In chambars dated 7 February 2011 {"State Governmenl's application”) for inler alla, an Order lo convert the
Criginating Summons into a wiil aclien or alternatively that the State Government be given leave to cross-examine the depanent of
SYABAS affidavils, which was fixed for hearing on 11 February 2011. On 8 February 2011, SYABAS' solicitors filed the wrillen submission
for the Origlnating Summons. On 10 February 2011, SYABAS' solicitors filed SYABAS' affidavit dated 10 February 2011 in Court and
sarved a copy of the same on the State Government's solicitors to oppose lhe Slate Government's application. On 23 February 2011, the
State Government filed their Affidavit in Reply dated 23 February 2011 and served a copy of the same gn Syabas' solicitors, in reply o
Syabas' Aflidavit daled 10 February 2011 in relatlon lo lhe Slate Governmenl's application.

OQn 11 February 2011, the High Court decided to hear the State Governmenl's applicatian first and lixed It for clarification/decision on 28
Fobruary 2011. As for the Originating Summaons, Ihe High Court lixed the malter for case management on 28 February 2011 immedialely
altar he clarification and/or decision in respect of lhe State Government's applicalion.

On 28 Febryary 2041, Iha High Gouyrt allowed the State Governmenl's apphication to convert the Originating Summens Inlo a writ action.
The maller was fixed for case management on 16 March 2011. The matter was (ixed for further Gase Management on 30 March 2011
pending the Stale Government's officlal respanse on its stand In respect of SYABAS' claim for compensalion and tarifl adjustment. The
current Jydge for the case had racused himself rom hearing the case any lurther. The maiter was lixed tor case management before a new
Judge on 11 April 2011 which subsequently upon wrilten request by SYABAS's solicitors, was rescheduled lo 12 April 2011.

The malter came vp lor Gase Management for (he lirst time before NCGI High Court Judge on 12 April 2011. The parties Informed the
leamed Judge that lhey are working out tha mechanics of the proposed hearing. The learned Judge then fixed a lurther ¢ase management
date on & May 2011,

The Court has fixed the matter for further case management on 10 May 2011 to enable the defendant’s leading counsel lo atlend the same.
The Courl has further fixed the case management on 27 May 2011 pending the defendant’s filing of an application 1o join the Federal
Government as a parly to lhe proceedings. As lhe defendant had decided nol to biing in the Federal Government as a parly lo the
proceedings, the case managemenl on 27 May 2011 was fixed lor further case management on 28 June 2011 for Syabas to lake
Instruction on lhe mode ot aclion and pleadings.

At the case management held on 28 June 2011, the High Gourl allowed SYABAS' applicallon Lo wilthdraw with fiberly lo file alresh by way of
a writ of summons with no order as to costs. The withdrawal of Lhe suit by SYABAS with liberly to file afresh wilh no order as o cosls are for
the following reasens:-
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a)

i} Ilwas lhe defendant's application lo convert the ariginaling summons lo a wril;
iiy [t will be mors apprepriate In 1he circumslances lo rave proper pleadings rather than the presenl  aflidavit lorm;

iii) The plaintili still Intend to proceed wilh the claim by way of a fresh writ action.

Kerajaan Negerl Selangor {" Siale Government™)

Kuala Lumpur High Court Sult No: 22NCC-1478-09/2011 - SYABAS vs Siate Governmen|

On B Septembar 2011, SYABAS has Insliluted legal proceedings against the State Governmenl via Ihe filing of a Wril and Stalement of
Glalm al the High Court for a sum of RM1,054,208,382 being compensation Irom 1 January 2009 to 31 March 2011 Irom the Stale
Government under the term of the Concesslon Agreement dated 15 December 2004 between SYABAS, the Federal Governmenl and the
State Government.

In the Slatemenl of Claim, SYABAS is praying for the following Orders:-

iy A declaralion that upon a true construction of the Concession Agreement dated 15 December 2004, there Is a sum ol
RM1,054,208,382.00 due and owing from the Slate Government to SYABAS for the period from 1 January 2009 to 31 March 2011;

iy That the Stale Government do pay the said sum of RM1,054,208,382.00 to SYABAS forthwith upon making of the Qrder;
lil) Cosis of the acllon be pald by the Slale Government lo SYABAS In any evenl; and
iv) Such further or other ralief or remedy as the Court shall deem Just.

At the case management held on 10 October 2011, the Slate Government's solicltors informed the High Cowrt thal the Memorandum of
Appearance was filed on 30 September 2011 and an application for leave to life Delence was liled in the Kyala Lumpur High Gourt on 10
Oclober 2011. The Gourt then fixed a further case management on 4 November 2011 for further directions. On 14 Qctober 2011, the Court
allowed lhe defendant to file the Defence latest by 4 November 2011 and the plaintilf 1o file the Reply latest by 1§ November 2011. The
Coust maintalned tha case management scheduled on 4 Novembar 2011 to monitor the progress of the suil. On 4 Novembar 2011, the
Slale Government's sglicitors informed the Courl that the Defence was filed on 4 November 2011. The Counl directed Syahas lo file the
notice lo allend pre-lrlal case management afler filing the Reply by 18 November 2011.The Courl fixad Ihe next case managemant on 29
Navember 2011.

On 21 Novembar 2011, SYABAS' Reply had been lited In the High Courl and served an the delendanl's sollcitors an 18 November 2011.

At the case management held on 29 November 2011, the High Court had lixed a further case management gn 14 December 2011 for
SYABAS 1o lile Ihe nolice to altend pre-trial case management upon the close of pleadings and for the State Govermnimenl to apply for leave
lo Issue a {hird parly notice agalnst the Federal Governmenl.

The maller which came up lor case management on 14 December 2011 was flixed lor menlion on 23-Decembér 2011 In order lo lix a
hearing date for the defendant's application for laave lo Issua a Third Party Nolice against the Federal Government, which was filed in Gourt
on 14 December 2011.

Al the menlion held on 23 December 2011, {he Faderal Governmenl| had obJecled to the defendanl’s applicallon for leave to issue a Third
Party Notice against the Federal Government. The High Court had fixed the matter for another case management on 26 January 2012 and
hearing on 16 February 2012.

At the case management held on 26 January 2012 lor lhe delendanl's application le issue a third party nolice (In Enclosure 13}, the High
Court had lixed 8 February 2012 for Ihe plaintift to file in an aflidavit In raply 1o the defendant's allidavit dated 25 January 2012 and turthar
fixed 13 February 2012 for parties to file their respeclive submissions simultaneousty., The hearing dale previously fixed on 16 February
2012 was malinlained.

At the hearing held on 16 Fabruary 2012, the Defendanl's application lor leave to Issue a Third Parly Nolice agalnsl the Federal
Governmenl {"Applicalion™), the High Gourt had allowed the Defendant's Applicalion with no order as lo cost and had fyrther lixed the
malter for case management for Third Party Direclion on 5 March 2012, and Trial of the main Suil on 29 May 2012 and 30 May 2012,
respeclively.

Konsortlum ABASS Sdn Bhd ("Konsorilum ABASS")
Kuala Lumpur High Court Wrlt Summons No: 22NCC-543-2011

SYABAS had been served with a Writ and Statemant ol Clalm ("Statemenl ot Claim™ dated 28 March 2011 from the soficilors acling lor
Abass on 30 March 2011.

In the Slalement of Clalm, ABASS Is claliming againsl SYABAS [or, inler alia, the following:-

) A declaration thal SYABAS is liable o make full paymenl on all invoices issued by ABASS pursuant to the Privatization Cum
Concesslon Agreement dated 9 December 2000, the Supplemental Agreements daled 10 February 2001, 28 Augusl 2001 and 15
February 2005 and the Novation Agreement dated 15 February 2005 particularly in accordance to Section 4.04 (c) of the Novation
Agreement and lhal SYABAS’s llabilily 1o make payment in full is nol in any way diminished or millgaled by reason of its right to make
proportionale payment lo the waler concessionalres;
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iy Judgment for the sum of RM149,478,553.02;

i) An account of all paymants due to ABASS in respect of invoices issued aller the date of the Writ herein be taken by the Honourable
Court and an order thal SYABAS do pay ABASS all such sums found to be due on the taking ot such accounl;

iv) Interesl on the outstanding amount of the Mmvoices for the monlhs from January 2010 to Oclaber 2010 al the rate of 1 % per annum
plus ihe base lending rate of Malayan Banking Barhad calculated on daily basis unlil the date of full payment by SYABAS;

v} Interest on the oulstanding amount of the previous outslanding invoices for the manths {rom June 2006 to December 2009 in lhe sum
of AMB,218,522.57,;

vi} Allarnativa to prayers (3) and {4) abovs, intergst al the rate of 8 % par annum on the outstanding amount of each of the oulslanding
involees 1o be calculated from the respeclive due date yntil the date of full payment by SYABAS;

vi) Damages for breach of contract; and

vii} Gosls

SYABAS was required lo enler appearance within 8 days from 30 March 2011 and the Courl fixed the matter for Case Management on 12
April 2011.

SYABAS' solicitors filed the Memorandum of Appearance in relallen lo the Suit on 4 April 2011 and the same had been served on the
Plainlill's sollcitors on 5 April 2011.

The High Gourt fixed (he matter for Case Managamenl on 12 April 2011, Al tha Case Management on 12 April 2011, the High Courl lixed a
lurlher Case Management on 30 May 2011 In order for SYABAS lo file its Defence lalest by 6 May 2011 and for ABASS to file ils reply (if

any}.

SYABAS' Defence and Counterclaim had been liled In Gourt and a copy thereol served on the solicitors of Konsortium Abass respeclively,
on 6 May 2011.

The malter came up for Gase Management on 30 May 2011 and the Court has fixed 7 July 2011 for Mention pending SYABAS' reply to the
Plaintiff's Reply & Dalance to countercialm.

At the Case Managemenl hold on 7 July 2011, the Courl lixed the next Gase Management on 28 July 2011 for the dafendant to fife a reply
affidavit 1o the plaintiff's application pursuant to Qrder 33 Rule 2 Rules of the High Court 1980 for cerlain preliminary issues lo ba heard
before the trial of other questions or issues in the actlon, and also for the defendanl lo serve lhe application for lzave Lo Issve a third pary
nolice on Ihe relavant parties.

On 29 July 2011, SYABAS had filed a reply alfidavit to the plainlifi's application pursuant to Order 33 Rulg 2 Rules of the High Courl 1880
for cartaln preliminary Issues 1o ba heard before the Irial of other questions or issues In the action, and had served the application lor leave
to Issue a Third Parly Notice on the relevant parlies.

The High Court has further fixad 19 August 2011 for Lhe plalntilt to file a reply aflidavil and for SYABAS to reply, if any, on 26 August 2011.
The High Court has also lixed a further Gase Management date on 26 August 2011 for the High Gourl to 1ix a hearing dale and on 11
August 2011, he High Gourt aiso lixed 26 August 2011 for the plaintili to file its reply afflidavit In respoct of the plalntifi's application pyrsuant
to Order 33 Rule 2 and also the defendanl's applicallon for leave lo issue a Ihird party nolice. On the same ¢ase management dale, the
defendanl 1s [o inform the High Gourl whaether it wishes to file any further affidavits In respect of the three applications.

At lhe case management held on 26 August 2011, the High Court has fixed the next case management on 26 Seplember 2011 for the
dafendant to file its reply alfidavits and for the parlies to exhaust all their aflidavils In respect of the plainlifi's applicallon pursuant to Order
33 Rule 2, the dalandant's application for leave o Issue a third party nolice and also the defendant’s application to amend the Defence and
Gounterclaim.

At lhe case managemenl held on 26 September 2011, the High Court has lixed Ihe next case management on 5 Qctober 2011 to fix a
hearing date In respect of lhe plainlif's application pursuant lo Qrder 33 Rule 2, the defendant's application for leave lo issue a Ihird party
nolice and also the delendanl's application 1o amend the Defence ang Counterclalm.

At the case management held on 5 Qclober 2011, tho High Court has fixed the hearing on 21 October 2011 in respgct of the defendanl's
applicalion for leave to issue a third party notice and also the defendan!'s applicatlon to amend the Delence and Counlerclaim and further
lixed the hearing on 21 November 2011 in respect of the plaintifl's applicatlon pursuant to Order 33 Rule 2.

On 21 Qclober 2011, the High Court has fixed 31 Oclober 2011 for Decision in respeci of lhe defandant's application for leave lo lsste a
lhird parly notlce and the defendant's application to amend the Defence and Counterclaim. On 31 Qgctober 2011, the Gourt was poslponed
lhe Decision in respecl of the defendant's applicalions for leava lo issue a third parly noflce and the application to amend the Delence and
Counlerclaim 1o 3 November 2011. The High Court had on 3 Naovember 2011 allowed both the defendant's applicalion for leave to issue a
third party notice and Iha application to amend the Defence and counterclaim. The High Courl lixed a further case managemen! date on 17
November 2011 lo enable the defendant to serve the third party notice on the Stale Government of Selangor and to deliver lhe Amended
Delence and Gounterclaim. The plaintiff had appealed to Ihe Judge In chambers against the declslons of the High Court 1o allow SYABAS
application for leave to issue a third party notlce and application to amend the Detence and counterclaim. The Court has lixed both appeals
for hearing on 23 November 2011.
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h}

Pursuant lo the Third Party (Selangor State Govarnment) filing the memorandum of appearance on 17 November 2011, the malter is now
tixad for further case managemenl on 23 November 2011 for SYABAS lo lile the Summons for Third Party Directions. Gn 21 November
2011, the High Couyrt had adjourned the hearing for the Plaintiif's application pursuant lo Qrder 33 Rule 2 to 13 January 2012.

Al lne hearing held on 13 January 2012, pursuant to the Planlifi's application tor trial of the preliminary issues pursuant lo Order 33 Rule 2,
Ine High Gourt had adjourned the matter pending the disposal of the hearing of the motign for clarificalion by SPLASH at the Coun of
Appeal and the laave lo appeal at the Federal Gourl. The case was fixed for mention on 13 Febryary 2012,

The plaintil's Notices of Appeal to the Judge in chambers against the decisions of the High Courl on 3 Navember 2011 came up for hearing
on 23 November 2011. After hearing submissian from the counse, the High Court adjourned the matter [or decision on 8 December 2011.
At the case management held on 23 November 2011, the High Gourt was informed that the Summans for Third Parly Direclions was filed
on 23 November 2011 and the matter was fixed for hearing on 30 November 2011.

At lhe hearing held on 30 November 2011, for the Symmons for Third Party Diraclions, the Kuala Lumgpur Righ Court ordered that:-

iy Thoe defendant serve its Statamant of Glaim on the Third Parly wilhin fourleen (14} days from 30 November 2011, who shall plead
tharelo within faurtesn (14) days;

iijy The Third Parly be at liberly lo appear al lhe Irial of this aclion and take such part as lhe Judge shall direct, and be bound by lhe result
of Ihe rial;

i} The queslion ol liabllity of Ihe Third Party to indemnfly the defandant be lried at the trial of this action, but subsequent thereio; and

iv} The cosls of lhls applicatien be costs In the cause and In the Third Parly proceedings.
The High Court had fixed a lurther case management on 5 January 2012,

On 8 December 2011, the High Court had dismissed the plaintilf's Notices of Appeal againsl lhe decisions daled 3 Novernber 2011 In
allowing Lhe defendant's application to Issue a third parly nolice and lo amend lhe Defence and counlerclaim, with cosls awarded to the
defandanl.

SYABAS® Statement of Claim on the Third Party was filed In Court and served on the plalnlilf's and Third Party's solicitors on 14 December
2011.

Al lhe case management held on 5 January 2012, the Gourt had fixed the next case management on 20 January 2012 for lne defendant to
lile a reply to the Third Parly’s defonce.

At lhe case management held on 20 January 2012, the High Gourt had fixed the tial dates tentalively on 19 March 2012 10 21 March 2012,
The High Count also fixed the case management for lhe matter on 13 February 2012, 5 March 2012 and 12 March 2012, pending the
oulcome of the Plaintilf's application for irial of preliminary Issues pursyant to Qrder 33 Rule 2 which was fixed far mention on 13 February
2012,

The Defendant had been served wilh a sealed copy ol the Slate Government's applicatlon to sel aside the Third Parly notice and statement
of claim by the Defendanl on 2 February 2012. The application was lixed for case management on 13 February 2012.

At the case management held on 13 February 2012 in relatlon to Ine Stale Government's application o sel aside the Third Parly notice and
Slatement of Claim by lhe Datandant, the High Court had fixed the malter for further case management on 5§ March 2012.

Al Ihe mentlon held on 13 February 2012, the High Court had adjourned the matter in relation lo lhe Plaintil’'s applicalion lor Irial ol
preliminary Issues pursuanlt lo Order 33 Rule 2 lo 5 March 2012, panding the clarification al the Gourt of Appeal and the case management
al the Fedsaral Court In the SPLASH case which was fixed for case management on 23 February 2012,

Shah Alam High Court Civil Sult No : 21NCVC-34-2011 - SPLASH vs State Government

On 28 Cclober 2011, the Company's 70% owned subsldiary, Syarikal Bekalan Air Selangor Sdn Bhd {"SYABAS") recelved a Third Parly
Notice issued by the Selangor Governmenl.

In the suil, SPLASH had commenced action against the Selangor Government for the sum of RM563,732,669.62 logether with cosls and
interest. The Selangor Governmenl claims against SYABAS in the event of the Selangor Governmenl's llability to SPLASH, an indemnity
for the said sum together with cosls and interest. SYABAS is required to enter appéarance lo the Third Party Nolice wilhin twelve (12} days
of the service of the Nolice and has appolnled selicllors lo acl on ils behall In the maller.

On 1 November 2011, SYABAS' sollcilors had liled the memarandum of appearance to the Third Party Notice at the Shah Alam High Gourt
and servad on lhe Selangor Government's solicitor.

Save as disclosed abave, lhere are no olher pending material litlgations and arbilrations as at the lalest practicable date prior lo the issuance of
this interim linancial statements.
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B13 Dividend

No dividend has baen prepesed or declared under the current linancial quarier and financial year-to-dale under reviaw {1.1.2010 o 31.12.201¢
+ Nif).

B14 Earnings/{Loss) par shate ("EPS" /"L PS")
a) Baslc EPS/LPS

Basic EPS / LPS are calculated by dividing the profit/{loss) for the year, nel of 1ax, altributable to owners of the parent by lhe welghled
average number ol ordinary shares In issue during the financlal year, excluding treasury shares held by the Gompany.

INDIVIDUAL QUARTER CUMULATIVE QUARTER
Currenl Year Preceding Year Current Year  Preceding Year
Quarter Corresponding lo date Corresponding
Quarter Period
3 months ended 12 months anded
' 31.12.2011 31.12.2019Q 31.12.2011 31.12.2010
{Restated) {Restated)
profi{loss) net of tax attributabla to
owners of the parent (RA'O00} 8,731 {1,185} 9,320 (72,343)
Waeighled averaga number of
ordinary shares in lssue ('000) 409,106 403,106 409,106 409,108
Basl¢ EPS / LPS {sen) 2.13 {0.29} 2.28 {17.68}
b) Diluted EPS
Not applicable.
B15 Accumulated Losses
As at As at
I1.12.2011 31.12.2010
RM'000 RM'000
{Reslaled)
Total accumulaled losses
- Realised (922,813) (254,196)
- Unrealised 233,339 {334,996)
(689,474} (589,192)
Total share of accumulated losses from assoclated companles:
- Realised (1) 5)
Total share of accumulated tosses from Jolnl venlure:
- Realised (4,648) {1,729)
{694,123) {590,925)
Less: Consolidalion adjustments 212,199 99,681
Tolal group accumulated losses as per consolldaled accounls {481,924} {491,244)

By Order of the Board

TAN BEE LIAN (MAICSA 7006285)
LIM YEW HEANG (MAICSA 7007653)
Secretarles

Shah Alam
28 February 2012
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